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beea broUj^iit out* Hawi s’teaiy isp tboroXorei, e^Kpectoa t© 
be of iiiterest to acadwales auad i^Jlioy makers alike* 

^4 Tb« sstewiy could mt Ixave beam possible witbmit a 
fioanolal assistaoce for tbe purpose from tbe IMiam 
Coimcil of Social Sclesee Reaearcb to tbe Girl Institute 
of JUevelopment Studies* I am grateful to tlie Couroil to 
provide me tbe opportunity to undertake this etu4y ©a an 
important wid interesting aspect, tfirougjb their support* 
Equally valuable has hmm the inf ra-s true tur© si^port 
provid-wi by Giri laatltute of Development S'fcal.ies* 

^ SaJpaii Vi^allaMi Chari, AS Dhauai, 

¥K Goelf GS Mehta, SD Rai and IP Singh helped in me 
oollection aM Ashutosh Joshi, SE Gosh and VK Goel in 
tabulation and analysis of data for the study* 1 am 
grateful to aU> of them for their painstaking assistance, 
and to Shri VE Ardunan Achari who handled most of the 
typing i»rk# 

Material ©ontained la Chapters I m 111 was also 
used earlier in an article m ’Spatial Diversification of 
Mamifacturing Industries* Included in Studies on Devela®. 
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Xli* tii«or«ti«al amUfmtm of Urn prMmm of loootioii 
oM apatial dlsparsal of iMuatriaX aotlvitfaa iiaa ba«» 
trailitioiiaiXjr oawlod out m tfato l»aala of a rolatively 
aioplo f riMatfoiic l natural of a looatioB aa 

rapraaautad hf Uta airailat»illtf of Oaalo raw aatariala* 
mA aaarmaaa to tlia aarkat ara pramtoiNi to datamiUoM tiia 
apatial 4istrll»itJUMi of jUaiuotrlal aotiwlty* tlaara ara 
at laaat two la^rtaiit dawaloiMoata la tiia pmt daoadaa 
tbat Ikawa aaoaaaitatad a ra-aataalaatioa of looatloa wm%lm 
Oaaad on tnia slapla fraaawork* Tlieaa ara t uoa* eartaln 
basic structural chaagas in tiia aanufaoturing «^tivity, 
aM two» eraargance of policy considarations in fawoiir of 
spatial lialanoa in looatiott of industrial activity* 


fraAitiomil tbaorias of X&mMm and apatial dlwarsi- 
fioatioa wofo foimtlatad la a ptrlod idiaa tba isdustrlal 
atmoturas of aost of ti^ spatial waits wars stm ilssliiatad 
by natural rasouroa«lissad and diraotly eonsuasr-oriantwt 
imtestrias* tlw Iswitloia was sisply datwmdsad 


2 



^ ram amA wmikm% 

fta tliii ®itit jiyid futoFA@tw]rJUi1tifi4 ®Jt 

BHittrIJiI iuMl m^mtt m ti&« If Mm 

gthuf gi^ jP pitf 0£ 110% sjL£iil.fi0aii%Ijf 

diffttTf as hmsi^mmA mat af tlia ti««« Mm sii&^Ioaatiaiis 
prarniAmA Mm aptSmm i l^a astiiritias ra^plriag 
losiag aaterisls gat laeatsd at 1i%« mm aatarial ImmmI and 

.i.,L... • . .>■... ...-ufc... •■■u.'. ..^, ,w, ■>... .!m ..w:..^. Ml. Mt'uuBib -Jlk fdikit ■■ .Jm- li ia -Jm ii'iiia 'AiaAkimm iAa ' a tfia liiiiii I'rtw - ■.miL. umh.. ■ iriii- tirifrif iwH 

iTifilitjfAAg IpiAiftu^ lifttwiirJliyl wm sMi 

00 stly traaaport mt timH aiitimt &>t locatad mamr tkia 
aafitat* ftais w« Imam tmsMt tmt&rima loaatad a«ar amgmtm 
aant tiaMSf aad ammtaA moit tUrliik pA-amta Imat^ aaar 
tlia smrkat* Ttm elmnm» ^ ^ atrmtmm of. imltwtirlaM ^ 
that Oava takaii plaaa* mpm$MXf amr Itei last lialf 
bmamaTf maka it axtr^Mly difficult to classify tlaaa ia 
terns of iocatiaiial oiiaraetaristics in tiie sii^la diclioto* 
nous scaeaa* sM analyse taeiB aitO t^e Help of asrely 
looatioa and waigOt oliaraotaristios of raw aatarial' 'SOd " 
narkat* Wirrntm t*i# iadustidjil stfiaBtiiura' Ims aoisiljPid Mi 
imtmmiMA pvoportte of iaMistfios.iiitilod^ ai^ not 
pmAmMmmtlf natural rosooroa sad Mr gHitorlal!i^3aaiid.f ^ ^ 

doododf pmmaaam '«f tfuilip^ 

uaita do .not use Mtiiro«|kaai^' itw. aatorial Out . ' 

prooassod or iotorioidiiato produota am tOa 
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their pro«toatii»ii| wmie, a jMiAer af ©there 

heee not froOuee for the fiiuftl eoneuiierf, Imt ooij for otter 
pro4tio«r«* tiiirAf the otienge in teoimologi', orftmiea^^ 
tioo ate sire of prteootion itiiitet fee tore » meh as infra- 
struoture^ pmmTf ©heap ate * ffyilsedLseiee* iiteer foree« 
fiowciee eto*, along eith the of me eeteriai ate 

the earhet hare heeoiie etitAaily ii^ortiifitt if not mr»* 
fourth, the isameting sjfstaBi has also titeergote ohanges 
with large seals proittotion i'-a linear treatteot of.histatee 
to mi^tt is tm eisiilistJUi a ^hN»l to ttee ears of the 
imreasinglf large oteher of space imits prowihiiig the 
aarheti ate aamir of the proteoers <lo . not 4ixtetl3r sell to 
the consigner* Therefore, teat is ef iiMM»iiat« i^portate#' 
is hot the location of the marhet as mioh hut amilahilit|r 
of aarketing arrangements ate networtm* ' . Awailahility of 
transport facilities (not ,^t laie trmnspo>*t cost), infra- 
structure feoUitiee, finaBee, industrial agglteeratiims 
to prcHwre ate tell iftterMWiiate psrteucts# ate. Murteting 
netwoflc sees to hare entrite m sitel^ttest ftetom in 
locatitet. mmttimm otershateelag tte is^rtwe' of Iwsio 
raw teterial ate the lotetif}ii' te tte al^tHtete awteiet* ' 



emat 9iiiilti®aiit mmUtm mi 

mmmm 0S lAm p^imf makmtm for 
rofionnl dii^iiriti«« in Imwmht of 4«ir«:iopwmt mm$, fndtet'toiaf 
ootiritr idKteli rosult fro« tii« wmt90Xmtm0k mpmmtiim &t 
tlw Ioe«ti«Na — c hool wi. buwtl oa'tbo vmmmm «ad<mMiit ani 
m&vmm to wiricet mlmm* tiMi polioi^ laotnoMiitii hairo 
tfaorafora h^m avolraa to aitiiata ttia diaparata affaeta 
prodiiaad t»f fraa piajr of aai^at foroaa* laditatrial. iioXIar 
ia XiMUat aaoaiplaf iaaa a^fdaaaixMl tMa iui|MM»t mmMxmmaSLf 
aiaoa ad<l*flftiaa» A paaail. ^i^iatad tlia Oovariwaat of 
India olaaaifiad mg^mm and diatriota of tba oowitry into 
indiiatrialiy bactoranl and iicM»»0aidOfafd onaa and aaotliar 
faaal raoowMnidad i^olloy laatmattataf partlotiiarijr la tanw 
of lAoaiitivas aad attOaMlaa to ba offarad to aa^apraaaiuni 
alio loeata tbair uaita ia baidcmid araaa* Tim Caatrai aad 
Stata foranaiaats bara aaoivad a amdiar of prograaaaa aad 
Iaatn»aat8 to divaraii^ iadaatriaa la favour of l»a«dnfard 
araaa* Looatioa of aoaa iarga ptiblia iiadarti^clBgi la 
i MMitifiMtw i raaloaa* ia^btatrlai aatataa ovoaraaBas oaatndL 
oaoitai andiaidf'* taa mmtmmm/Ammmm. ooaoaaaloxiai 'taraa of 
ioaa aaaiataaao aad raw aatavial ' Oivl , amfiiatiaa aaaiataiaa 
ara aoaa of tba li^iortaat aaad Tm aabiavli^ 

tiia abdootlvai of aA.i p»yii t f li»a%lMi oo fi. jyadaatrlai dvii^Loiaiaat 
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mmm* tta* IJjiflyi«iiig imi 

^Xm «itp«ttt«4 tf» mmiAmv hme^sm^ mrm m * 

favmir«1^« JUi 4«®Miag m XMmmmm 

Still, tit® trwiitioaal fr«Mwoflc eaa tak® ®iur« ®f a®st 
®f tiM«« ®®iqplicati®ii8 te til® ®xt«Bt til® 8usimkpti®ii, tluit 
m mtfqpjtmmir «ift« at prafit-wdaiaiiig lodatiiN®, iiaixi® 
«ai, aatarial mA polimf imtmm im 

ultia^t® »itmt •itit®r tit® rmwmam ot east &r l>®tit ia ® 
l<aiaM(m« f^rtii®y|, •irait tit® parofit maaeiaismti®® 

«®iiii®t It®^ tall®® far ^graatad ia m aUsiilat® sm®, ma Wmrm 
ar« jioii«4Ni®ii&Mie remmm ^aadl aaiistraiat®^ $& ®p®rftti®ii* fim 
«ittr«pr«a«ttr mf to«¥« his parsoiial, nea^pamxiiisanr 
i&r & Iscatioa idiieii i® sot ii®e®s»arJly tii® iisxii»» pt^fit 
locatioa* fh«r« iwiy be is epeimtioa eertsia pelieir lastfei- 
iMiits either imiuciag eatrepr^eiars te to less fswtur®<l 
locatioiis hf ofl«rlag peoimisrr sttrsotioa or loreiag then 
mmy fro« iaSustrially 4®ir«lep®0 sr«es by prohibltio* 
iostslatloh of mm oaits sad sag^sasloa of oM mm is 
sr«ss* la m «eoaoBy {arlssurily bss®d oa priest® ^terpris®, 
tb® polioy iastxiiMts asy imm to b« bsstosUy of s ®«m» 
peasstiag aster® t aost of tit® tia® sa fsitropriiiiitr asy 
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iMiv* t© li« *iir«a aMl«fpat« pmmaioFf t# 

rnlUm^ mmt mm pmUt 4lmAmmUm Um ef ^ 
«i»alti«» ©f lif© tkftt ft partiftulftr Iftftii tmmarm ImmUm 
ftffftrs* 


■ 


Ifeftt 1ft iftp»rtftiit, 1« tfeMt a l«ir®ftr tmmmt 

®X vftrift^ftft -tiiaa ftftrftly tiie lo®«tlftafti»d mumfmtrnt* 

stiftft ftf ftfttftrlal ftM ^'^ty ma& Immtijm &i MOEtaty mmA 
tft hm iMthmm JU© «ji|»laftftti»£3r tvwmmmw^m Xt is i^ism 

pfUfrO^S^ 43 W 

tlwt/lte trassport ftf»»t ©f mitftrlftX sad ©iitpit aXm aalifts 
til® 41£f«r«aftft 1ft ftiot mXMy as irwasi t^ *Mtol*ialtlft«* am 
ftot mXwsfm amlX«3iX« at tiw saa* prl«« dM t© dlXffti’^iftftft 
la HMs ^mmxOi^^mxg^f ©aiiftltlftiis •£ acHMiifti^iMlft tmtom Ulift 
Iftftdy ant ®wln« to mm ralatlip® Xank of ftotolXl^ «v«a mmmg, 
nokix® tmtorm Xllcc lakoiir* On tk® otter tetey o«rtftlii 
aatariaXiiy nalnljr linivoranX Intamdlarlfts Uko oftnant mid 
8 tool y ftoM tints ftssnnt tte natwr® of 'telqpAltIts* y «s a 
rosnXt of tte moomtefit poUof of ntelni mm mmnmim at 
Ite mmm prlte Im^^tloo of traakote*! aoat lamirrftd to 

' irilit'lliiti' iiiiiift'itifiiiidii ' ^tek.' ^dki' ■. . 

jr«imA. iMwi 9n ^ • 

fte l*3ffttftmit Stiftfcf ■ ■ ■ '■ ''7 

ij Biw& i>aMaiw w i w»K i i iiawBww»i 

■ i ,■ ' - ' ' -'ll' 1 . 

Ja ftftftXiittoftX Jteitftiioiti to miolftJla tte oattiMi s£ 

’ .■'■/>. ' : . , ., .j , ■ ; hif'/4r 

laiitfttrlftX Xooatlmi teftdsy ttefftfOtey to te ftteltod mrmigti 
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ia^gptlt studies p eotiM t*li« ear* ajf 

tiia aforaiald^riidtilas and propoaitioai* fiiara art twa 
aaia latar-ralatad laamm are of ©wr mmsam ia 

praaaat alaaiy of looatioa of faotoriea ia Uttar 
FradasH s (i) aa exaniaatioa of tda ada^cf of 
traditional aaalysia of looatioa to eaplsda tiw pattara 
of industrial looatioai aad (li) aa mnasmmt of tiia 
iapaet of policy iostnaients oa the pattara of iaduatrial 
looatioa ia tda 3taty» Slia vaat gaographloal area of tda 
State aad axtraaa irariatioaa ia la-^ela of iaduatrial 
aetiiritjTg provide a p»od aaougd aeopa for eataaiaiog tiia 
propoaltioaa outliaad liara* AM axtrasialy low lavala of 
davelofoaat, ia gaaaral, la ragloua wltii vary low lavala 
of iaduatrial activity Esalcaa auoii a alaidy uaaful fro* 
policy vlavpoiat &« wall* Spacifically, tha atMy atta«pta 
(a) a portrayal of tin apatial pattara of iaduatrias aaoag 
mrioua diatriots aad ragloaai (l») aa aaalyaia of tin 
pattara of looatioa of aaw faotorlaa matk addad 

duriag 19<&0»75* ia taraa of oartaia oMraetariatiaa of 
diffaraat diatriota« iaoludiag ladioatora of iaatitutl 4 e»«il 
efforts aade la tMa ragardf Co) aa aaalyaia of aatr^ara* 
antra* mtXmtim aad paroi^tioa ia regard to looatiOBal 
daoiaioasi C^) mtmatmamt of ralativa oeat aitaatia* I* 



different distrietg and ita relatioii nitld tite InermeAtal 
Industrial aetivitjri amt (e) an exastinatied &i ttaw exteat 
&i availJieiit ef InatitutidJial fasilitlea and iaeeatiees 
and ttae %ntr*prmmm»* iiimiirXmlge amt p^mvptixm idwout 


Ih. for (.) «xt (l.).[rnH>rt«l la cboptor. II X 

..!W« 

and III Jims been comiuetml oil tde basis of seoondarjf data* 

The details relating to the miaher of faolories and 
a3^1o:^«at were eolleoted frcm the offioo of Chief Ijispeo'tor 
of Factories* UmPm, Kanimr and data relating to tJtpianatorF 
variables used in analysis were oca^iled froa various pid>- 
lished sources and concerned gov^rmmt off ioes* 


infornatJon used in ^impters IV* f end ¥1 tissj X 
been collected fron a sai^le of 2St factories spread in 
districts and 15 industrial ipoups«|liis detailed in chapter 
XV (Table IV *1^’ '^he procedure followed for sas|»llng is 
briefly as follows t In the first instance* eonsMering 
the tine and resource constraiiits* it was deoided to confine 
the survey to aromid 500 seleoted factories* hext* industry 
groups were seleoted on the basis of ‘^ir Isiportance in 
State* s industrial stitmture and location in at least 
10 of the districts* The largest industry* sugar was left 
out for ttm r*eson that eocnmnics of its loostdon is siai^ei 
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4u« to its high ioslhg eharactsr it always gsts 

locatad at the souiree of raw aiaterlal. Ctottoa textile 
also left out as it has traditlomlly been ooueeiitratedi 
in a few distriots ooly. la the selection of industries, 
we inteMed to go into as disaggregated level as possible 
but, given the non-availability of necessary details regard- 
ing the specific products of factories before hand, and the 
necessity to have the selected industry at least in t«i 
districts, we went upto 4-digit level in the Standard Indus- 
trial Classification. Once industries were selected on the 
above basis, the districts in which units in the selectM 
industries were located got selected theaselves. To begin 
with, a ten per cent sanple on a proportionate probability 
basis was selected in each industry, with the pitvviso that 
a ainisiuis of one unit is selected froa a district, in order 
to ensure larger mwber of districts for an industryf 'Iwt 
if a district gave only one or two units in the aggregate 
saiBple it was dropped. Hith an these ad^nstaents a tentative 
sanple of 43!!l factories got selected | but due to non-trace- 
ability, cloiaare, shifting of location, non-response and 
inconplete infoistation, the effective sanple consisted of 
292 units* A stiuctured <pestioniiair« wm us<^ for collect- 
ing iMdrisation fi^ the selected factories, which was 
personally adninistered by a tmm of iixvastigators* 



heavily based on the availability q £ isaterlals looeXly* 
there has been a relative decline in the taplcynent share 
of industries not using locally produced aaterial stssh 
as cotton textiles idiere it has declined froii 37 to 31 per 
cent., wad an increase in the st^e of capital and inter- 



Ilii 




ii 


i! 


|>r©4uot* from 32 to ^ p*r o«iit« Ammg tim 
ismrtmt iaiiiatritts CooatrUmtiiig at laaat 2 par &mt 
ai^iayiwat)* ttia faataat grwtii in tmtovf 
liaa baan aaparianaaci tojr imits pravMlng alaetrioal 
aacMntrjr aM appmratust nniwfarriKia natal, almnioals aaS 
aiiaaioal produata, iron and ataal, natal pradnota, pulp 
aod papar board, ntbbar and plaatio produota and glaas 
prodnota, aaeb baviag at laaat doidHad its faotorp n^oy- 
•ant in 1975 ©wr I960* 

Di ateibnUon 

Tbara, liowairar, aaania bardly any ai®aifi«aat obanisa 
in tba o¥#rall spatial pattam &£ aatautaotarini aotialtiaa 
in tba State during thia period* Ho doubt, «ie aoat 
industrial taad diatriot, Eanpur now olaina ©aly 

17 per cant of total factory aaploymant in tba State aa 
conparad to 26 par ©ant in I960* But tfaa gains of tMa 
relative da(il.ina bava gone mUf to sona ©tbar industrially 
batter developed distrists* So tbat the five districts with 
tfaa largest factory m^ploysMiit in State, nanely, Kai^satr, 
Meerut, Lucfamiv, Agra and OorUdipirf alone faad 57 par cent 
of tfaa total e^plcyii^t in I960 and 55par cMst in 1975* 




12 





I ■.vfes-jf ■>■?:;;■->, 



Aaioiig thmelvcs tfa«ir relative paaitioiw feava »lilfta«t| 
Luelifiiiw aM liaarwt liava gained.^ Kai^pitr aial C5©raltli|mr taava 
iiM a ralativa dacllaa la tl»ir »faar«»t md Agm imm 
aalataload Ita {laaitioa wltii awmi l*|)rov(«aat* At tlia 
bottaa, tkm 10 IMuatrialljr iaaat davalopad diatrlets 
mwtlyp Rat Bareli* Pratapgarfa, fiaUla* Sultati^iir» Jali^aii* 
Talari Gartoval, Haairpiir, Badaim* Garimal moA Banda togetiier* 
atiared 1.10 per cent of State* a factory ^loyacot in 
la 1975 tiieir a^e was reduced to 0.56 per ceat. Over 
ail,tde Glat coefficient of distrlct-wlae distrilHJitloa of 
factory eaployaaat worMed out to 0.67B7 ia I960 and 0.6806 
ia 1975. 


It is also worthwhile to esoMine the distrihutioa of 
industrial activity hetweea the mtified * Backward* 


■ -40 

districts and others. of the 56 districts of the State 





are notified as industrially backward and six (seven) 
districts (Almm^ Ballia, Basti, Faixabad* dhansi Inolu- 
diag Lalitpur and* Res Bareli) ss specially backward. A 
nuffiber of ccNacessions end incentives are availslile to 
units in these districts* l^t of the tem loans i^vidsd 
by the tern lendini institutions and also the State aovem* 
iMst Sales Tax Refimd jUians are avmiliible in ImMcwiu^ ' 
districts on concessional tems* mei^MoA is else proviifed 
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artt MO «iig2o2.e for m CHitrigot mmmmy to vm txtmt 
of per o«ot of tlioir o^s^ital invostMint froii ’yio Cimtral. 
Oovormioiit* In view of oil ttiis it ooiad be reeeomble 
to erpeot tb&t these distriots would attroot a larger per- 
oeatage of fooreneotal industrial aotiiritir l^aa eliat thef 
obtainect in the base year* 


this espeotation i8» bowemr* not found to bare been 
fulfilled* In faott the position of tlie notified baolcirar& 
distriots has sonewbat deteriorated* -Qlma tbe fast that 
almost tnrte-fourtbs of tbe die trio ts are in tbe bi^keard 
categorfy a sbare as low as 18 per sent in faetory unita aiwi 
15 per cent in faotory enployaent indlciated a irery bigb 
inequality of distribution of Industrial activitf across 
tbe distriota in I960* In 1975# tbe sitnatioa lorsMMl as 
tbe sbare of tbese distriots declined slightly in factiry 
units and by over 2 per oent points in en^loyneiit* tbe 
* specially* baclceard districts experienced an incrwuie In 
tbeir «i|iXo|mnt share but it seenn to baee bean m^tribiited 
Mostly by in old units tatbar ni ie to tbo 



PlAtribmtioii of Aotivitiog 

licm-4»«cijc«ffura BiotJriotsCfl) 


— 

Back* Bpecia* Ba«k-» Speoia- 

varS IXy iMick* Otk* ifax4 lly Back* Others 

Bis tta* ward era Bi8tts»ifar4 

Bistts. Bistts* 


1960 17*77 2*79 

1975 17*32 1*91 

Share la 
iia»raaui« 
hitrlajil 

1960-1975 16.97 0*87 


estahllsliiiaht of aew factories* It is iaterestiaf to 
note ttuat the ootifiei haoloiard districts which have 
attracti^ a sigaificaat proportioa (arouoid or aore) of 
the aew factories are laot ao hackward aod ad^oia soat 
iiMlastriaIl.f hatter deteXoped districts as oaa Ini sees 
£rm fahXe IX *2* la fact* 5 of the 8 such districtB are 
ia westera 0«P« a iadastriaXIy better developed regioa 
gKceralXf* fhusp the aador part of the aew isdustriaX 
aotivitf ii' i aiilnOTiwc to the group of hadiMard distriotst 
seem to have got coaemtrated ia mwih iNicimstd districts 
whioh are ia proxiaitf of soae hotter 'developed, aoa» 
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hmmtl&n &i ClmiMiMg BigpdXim&t 

{iuBi»er of Faat&fifta 


Booinriiard Districts 
oisiniji^ sipiifioant 
% of now factories 

% of mm 
faetorios 
clalnod 

Bordering or ncigbbmsr* 
ing non*'^cicifar4 

di8trio$s 1 

f w »»0iNPw^pipyi #0 ' 

2.15 

Gon^sbqpwuPji Vamnssi 

2 m Ummm 

2.01 

Uicds»cii» lonpyur 

3 m Sitspur 

0.98 

lJttel£tiow« Kliori 

4* Btowon 

0*90 

Kaf^yiF 

3 * Matibura 

2*01 

Agra» jkXl^mrh 

6* MoraOobaii 

5.35 

Heenaty BareilXyiBidnor 

7» Esa^tir 

1.03 

loreiXlyf HainitaX 

Bt^onjistionpnr : 

2.30 

BareiiXy» lUberi . 1 

backward districts* 

it appsars 

tbat incentives j 


eofiG«ssiims teml to mt mm iMuoiOMOt laoio io i»«oli 4istj*l.ot8 


thou £0 tl%« roalXy liaekward aoA r«giot« distriots» lany tM 
tioottuia# tlM Ijittor pc^ftoali o 001*0 

position tliAii tiui luuiEMiari 4i«triiits in proxinity to ^omtifi* 
poi onoo* 

k^^it!| .y lOMrfon dio'trll)oition of ixMiiaolafiiil. offt-ivilty 
oiioag 4i«triots Into roots In tiio Mstorioai ooointloit of 
inaiistrios in Itio poott poi^otilsilir in tiio 4 oniane o of 



rm SMmtrlm la tU# jUiiua trial 

gtmmixum ajmI difftraacas in tiui 4i«trlata* mdiowmmt&* 
f©4*f, toowairar# tii« Stata’a iadustrial aaatar la irary 
wan liliraraillait aad a larga part af Ita lailuatrlal 
aotivity la aot aaaaaaarily feaaM m local rmr 
or dmmiA m auoli* Th» footlooaa IMiiatrlaa iMoli 4o 
aot iiava ajay particular locational advaataga in taram of 
raw natarial awallailllty In ona region aa to 

otiiara ara tlia ©naa wbloti iia¥t Imraaaad In ralatlwa 
iQ|e»ortaEioa owar tha last two ilaoadaa* It ia» tnarafora* 
diaappolntlng to fiml that thara Imm tmm m aignifloant 
trand towai^a apatial dlvaralfleatlon of incmifaotiirliig 
activity In tna 3tata«> 

that tdia 3tata*a Inauatrlal atmeture today haa a Mi^ 
degree of locational flexihlllty la evident fros tha fact 
that of the 20 aoat Important InciuG) tries In tha State ^ aa 
Many aa 16 have their iinlta located In more tiian 10 
diatriota* noatly In different parts of the State* FOr 
esa»ple» aplnnlng and weaving of teatUeap the aeoimd largaat 
faol»9ry industry of the State cnntrihutliig armiad 15 par 
cent of <M^lo|Mant In this aaotort la looatad In aa Many aa 
i? dlatrieta spread over the entire State* fim aoat la|>ortaMt 
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laiw»try» bornwr^ i« a iwir nattrial-lMisM 

Indiiatry, mA dots not provMa imGti lacatiimal £l«xil>i|.ity* 
Still It lias tmimrlma ia 33 districts, feat «^loy»i«at la 
ttiia ladwatry la sastsra districts him act iispt y|> witli 
tlis ©irejrsll grcwtii of ladastry in tti® State# Cilass aad 
glass products, «a©tlier iaportaat aad fast pioi»lag iatestry, 
lias also its factories located la «3salt® a few C15) dlstrlcl^* 
Am&g otiier .iH^rtaat lad-tistrleB, repair of actor vefaicles 
feaa factories ia 42 districts, mlscellaiaeous food prodiicts, 
ia 30 districtsf basic mtals in 2? districts | lattal 
products -ia 18 districts | electrical maebiriory .1^ 13 
districts! basic cbtiaicals ia 23 districts! sad aca-ferimts 
aetal picdiuets ia 18 districts* fbus, tbe State* s iadits* 
trial structure steiui to liaire a good potaatial for locatioaal 
diversificatioa an^ag irarioiis districts sad regioas* 


Jefore we attei^t sa aaalysis of factors respoaslHe 
for leadlag to ttasviii distrUsitica of aeir iadustrial 
activity, we would libs to prM a little fdrliier lato 
scAMt aspects of locatlMial stmctiire edt a t s aufsA terlag 

liiiiiiii liiin . jM'. agate. .eiaadBO-aSlibr v dftbtSi^ S ' ;dMiedidllESaMdk- ^dlbiL -sbiii 'TdMiii'iiintiii' ' 


ftiH i i : ^♦ly Inis# ftiii .f 


‘I ; ' 


IS 


111 lirat iaatanefty m to look mt tho 
»I»«olalla«ti©ii pmttmm of Oiatrfotat witk tko kilp of 

■tffMfitito, ,of aoag.liaiootl4Mi for oaok Hiotrlct* 

iociiootiJig tew 4JJtf«reat « 4ljitrl«t*« Jjadoatriol pattom 
i« fro« ttet of tho State as a wtela* a ooapariaoa of 
coafflolente for 19S0 ate. 1975 alao misgasta teatkar tea 
dlatriet'a industrial pattern tes hstmmn mm divarsifiad 
or oooeaiitrated owar tea pariod* Tiia ooaffioiaiit of spa* 


oiallsatioii for a distriot C ) is dafioad ast 


S 




m 

’"ST ' ' ■ 
■ 

1 • 1 


/ 




£ 


TT 


1 


■^75S 


tears t 


* aaplojteikt in ite iteuatrj in jte distriot 
£J m aaployaant in all industriaa in ^te distriot 
£|^ • aaplojftteat in j^te iteustrf in tea State 


£ •* Miploiwaat in all iteustrias in tte State 


Witaa S.» is fiMSBid to Im 0* tea distriot* a industrial 

m 

stmotnra is as divarsifiad as teat of tte State ate tean 


it is found approsinalmlp* 1 0 tka d is triot* s imim it rjial 
as^^l«ant is hh^y mmmtmtmSi in teljr oaa or a tmt 




n 


I'ii* &i apt^ialiaatloa 

i'©!' ©iMxii ©£ til© liistrlcta fof t960 «Bii 1Si75 »f© givtaa i© 
Table XIt3. 

Tiler© ia ©o reason t© eaq^ect, mmh ©f tbe liiatrieta to 
liaire factories in all of tbe State's iaHustrie# and 
district's e^plojineat atmeture the sane as ®1 tbe State* 

In any case» a district's industrial stnaelair© eaniiot be 
any sore diwaified tbaa tbe State's. Tbe rea 80 ii» bowtver, 
as to etiy a diversified s true tore of a district is censidared 
eneimra«ingp lies in toe fact toat toe industries have 
direct as well as indirect linicaies wito each otoar# and. 
toerefore, eiEis tense ©f a larger ansdier ©f directly ©r inc 
directly inter-connected industries is considered to provide 
a batter potential for ovarall induatrial growto of toe 
district, than a narrow base consisting of one or a few 
d4eti>4et industries* Snpiricaily also it bas been found 
that districts with a diversified industrial striictore are 
.also too .ones wbicb imm t^ highest level of induatriel 
activity* In fact, this relationahip is found to hold con- 
sistaatly across too districts la toe State as is avidant 
fra* a highly si^aificant efficient of corralatSoa 
betwean too ooafficiant of iiq^ialisaticn and snahiar ©f 
fiotory wci^rs to aach dtotrtot*. 
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of Distrioto ia 19^ and 1975 


District S.19i0 S.1975 Bistriot S.1960 S^1975 


Aliiors 0 . 75^18 0.8123 Boorla 0*6lii8 0.6822 

Pitliora«arli - 0.9730 Falsabad 0.3905 0.4825 

DoiupsiHia 0.2309 0.2205 OhaxijMuir 0.9413 0.8331 

GsrJ^fa 0.S835 0.5875 aood* 0.5835 0.6979 

Kaialtal 0.6308 0*5711 (Scrsktopur 0.2053 0*3566 

Tstolgariwal 0.9563 0.9543 Jswiqmr 0.5254 0.6150 

yttiurikasiil • 0.9730 Itirsapwr 0.6035 0.^15 

Baada 0.9579 0.9895 Frstapg&riJi 0.5070 0.9298 

lisfcidrpur 0.7133 0*9906 Swltio^ttr 0.9291 0.8639 

Jslaim 0.9941 0.9777 farsnssi 0.562® 0.1211 

ilBaasl 0.4391 0.6634 Agra 0.1278 0*334 

Barabaimi 0.9977 0.7184 AlipuPii 0.3050 0.1967 

Fatafapwr 0.6404 0.8847 Bi^oor 0.3379 0.4316 

Hardol 0.7479 0*7971 Bmtaiia 0.6675 0.6438 

LiiolPEioir 0.5171 0.2227 BaraiUy 0.1932 0.3857 

Aai^r 0.3551 0*1015 M-aMsBahr 0.6840 0.6627 

Eat Sareil 0.9705 0.7^2 Etah 0.6791 0*6024 

Bitapur 0.6017 0*3943 EtawaB 0.8366 0.8319 

UwM® 0.8135 0.43B2 FafruiiliaBa^ 0*5845 0.4920 

JUiarl 0.7748 0.7766 MalniHirl ' 0.1249 0*7629 

Mliiuiliad 0.4914 0.3710 MatBura 0.1416 0.<MI08 

AaaagaiH 0*6563 0.5504 Haanit 0.135 0.0053 

BaBraicB 0*4660 0.663 tIoradalMd 0*4719 0*1393 

lallia 0*6986 0.932 iiiaawffaima#yr 0*5846 0.4182 

lastl 0.431 0^9881 0.8076 0.430 

PillBBit 0*74i1 . '^^7166 j ft^ ra i i w ir ^ >,0.»2|3 
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fi08t '&• lUUitrietjg ©£ Stat«g alkow « 

wmQtntratcd rtitlwir tboa ^mraSJim pAttcim «f 
• f««1»ry «iipI©yiBftiit rntm All «b« HAH liistriUts 

I DAbrwItm), mil ikm dUtrimU U BuMaAHAMl, mmt 

i 

I ®f tli« <ii«trieta la (3«iitral {'•gloa immmtpt Lmimtmp Eaapuff 

I yiii»a® mm Sltapur) , all Emmtmm <ilatrl®t» All«iiite4, 

I 

I G^raJd^mr «iid ¥iiriiot«l) limir* ©oaf ficiaat* of si^ialloAtloa 

I fel^ar tiwa O.Si 11 of 1i Wa«t«ra <listri®t», feowovor, allow 

I m mom dirmrmifXmd pmttmm with <0*5* Oa laio wtelo^ 

I ttioro sfioma to Havo oooiirrM o 4«oXlii« 1» dJLaproportlmiato 

apoclitliaation ©vor tiio p©ii*l©ii 196«K?5 la laost of tii* 

I Olotrlot#, ats alioim i»y gmmrmXlf m Immv mJimm of n. im 1975 
ao ©o^auroO to I960* .l ^ od o l i t lm a a Oiatrlota, Hoaonwr* kmm 
c, ftireiaod a mvmrmm troM* So liawo^ m ouaiior of liiatriiita 

i» £a»t«ra rogloa, vi**i Baiiaraloii, Bolliji, Baati, Booria, 
i' FaijsiOiiidi Ooada, Ooraicj^ur, Joui^mr mod Fratapgora* fH© 

4ljiti'leta wliloli luftwe oolilowod a ouliataatial 4agraa of Siyaiw 
^ aifioatioa ©war tho p«rlo4 mm i Liaoicziowy Eaapxr» Uiiaa©* 

taraoaai* Itoanat aad Horadalaail* Agra* BaraUly mm Ho'daira* 

©a tiia otiiar liand* aom to laava dawoliapad a mm ooao^tratod 
strtaetKiro of faotory waployaaot owar porlM* 

iMl* distrlota lota fAiforsifiad atinotitr* Itoiwo' 
only a tm immtrlmrn 'nMm oooM hm tmmiMmd Iteir ' .. 

ijiiuiitrial ^aao* ^ flotriota witii mlatiy^y .. 





tmi pmpm^rmUmmit*^}^ 
ipod Goxk (4#OT), Mi«e«Uaa«oiMi 
#timii&itl. |»ffsdii6^ CW»7)» 
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IiKlustriaX Bmm of Bistriets l» 
Uttar Pradoili 
( 00 tlM») 


Biatriota 


IiMaUistries ifitli I14 


Baliraiiiii IlisoalXaatNEHia food praparatiima (4*30) t 

aaiHifaotttro of woo4 mad ooUc ( 3 * 22 ) i 
priotJLog, lioolt biodljayg ete* (4*02) » 
l^aalo ehMKioal piodtiots (3*31)# oloetri- 
oal aaoMoftrir (3»48)| ropaJx of aaotor 
ve0jLe3,«a mad o^iot (1*94)# aclontm© 
lostrtMiiita C7*19) $ amd 

roIat««l artioloa (2*30) • 


Gariiwal.^ Graio Kill proiltieta ( 13 * 21 ) » aisooila* 

oooiia food proparattona C2«199)» lioota 
«od atioaa (17*43)| rtiUbar and nditiar 
pi^ucta (15*37)# auaioal ijutBOwata 
( 30 * 62 ) • 


Naioitai Bairy paroditota (52*00)# oaimiiig afid 

praaarvatioii of fruita aod wgataliJLaa 
(9*75)# graiii aiU produota (2*73)# 
augar (2«19)» aiiHC(al.Xaiiaima fiMNi pro* 
pai^tioiia (6*97)# waariag apparaXa 
(6*12)# wood aAd ooflt (3*45)# alaodllii** 













(eeetd*) | 

Die trie t« 

Xodustries iritli > 1 

Iv ' ; : Hwairpiir 

Uefimijt eJt aoter irtliieX«» ayod eFdi«e(20*24) ^ I 

|v;: , . J'aljMItt 

Pulp paper and piper l>oard C74*22)» itdiliar '' I 

acid rubber produots (15*35) « | 

Jhaesi 

L,, 

£ . . ■ . ■ . / . . ■ 

1 , ".': • V, ■■■' ■ 

Miaeeiiaaeous ebeKical produete (1*24) ^ I 
atruetural elaF preduets (30*50)# aisee- ' , | 
ilaeecsis oenaetallie KLeersi. prc»diiets(5*7B)t | 

1 

raiiread equipaeiit f tag and ‘ 1 

repair) C5«1l^)» repair ef mti&r rebieles 

aiKl eieles (9*42) • . 

Fatei:^^ 

Grmia mIXI. preduets (41*08)# niseeXlaaeetis 

food preduets (2*^)# vegetable and aaiiuKl | 

eil (10*60)# ircm and steel (10*23)* 1 

Hardei 

Sugar (4*45) » | 

JLuokjQow 

Grain niXl produets (2*00)# distilling# I 

reotifying and blending ef spirits (5*12)# 
wine .(1*62)# derdage# T&p9 and twine (1*85)# 
wearing apparel (1*00)# printing# boeli* 
binding ete»C4*8)# leather and tanneries# 
eheaieal pz^duets (1*65)# other nenHsetalXia 
mineral preduets (3*12)» netsl prediiets(1«35)f 
naiatfiatyure mid mpair ef raiXrond e^nipwiat 
(4*72) f meter vehiele (5*72) • repair ef 
^neter v^iieles and epeles (1^58)# seientifie 

. 

f:;instmettts Clfj^)« ' 
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ImliistriiLl Bm«t mt District# in Uttar Pradaali 

CeouM#) 


Dlatrlcta Xnduatriea witii llj 3I 



Kaiapir Grain ffiiU |»rodnata (1*27) » IwJfcarir frodunts 

(2«5@)* soft drinks and carboisatad water 
(1*25)# tobaooo products C^*05)» spinniaf* 
weaving and finishing of ttxtilfts (Ilf *70)# 
imitting mills Cli>67)f ooidagSf rapt and 
twins (1«H3>)f weaving apparsl (2*75)# taww- 
riss and Isaldisr finisiiing (4*^)# nihhsr 
products (2*24}f ohanioals (1*^)# mt&r 
vshiolss (2*31) t hlcyolss (1*53)# seisntlfie 
instryuBWEits (1*05)# photogn^pdio mi optical 
goods (1*00)* 


Eas Barsli %iiiningt weaviagf <d»d finishiiiig of tsietilas 

(2*57)# ooidags# rops and iMlns (37*19)# 
wood mM coitc pzothjiots (12*^)# rnmnamtaXlle 
mineral prcducts (5*37)# metal prodaet8(1*33)# 
elsctrioal oaoninarir (lOcfS)*.. 


Barahanki Sugar (3*19)# hasio ohmaloals (12*59) tmis* 

esllansoiis ohamioal products (1*63)# swn* 
astsUie products (6*36)* 

Sitapur Grain min products (1*67)» bdesrp products 

(2*79) » miscellaneous food products (6*25) » 
oozdage# ropeand Unirine (2*27)* wgnNI and 
^rk piroduc.t8 ( 53*33) • 


1 


1 



2& 


XMuatri&I Bas« of Biotriotii la yttar Fradeoti 

C ooal^*) 

Blotriots laOuatrieo wktk il^^l 


Uaaao DistilXii^, roctlfyiag wA blooiliag of 

spirits ( 12 *^) t toOoooo aaiauftMiituro ( 3 * 01 )* 
MUQufsoturo of iKHJts mO siwos (29*12), fOr* 
ailuro sM fisE^rss (13*17) § pilp papor sad 
pspor laoard (1*34)» tsaaorios sad Isstiior 
fiaisiiiag (12*42)9 ruUiOor produots ( 1 * 36)9 
tissio ohwaiesis ( 12*27) * vogstslslos sad saiosl. 
oil ( 12 * 00) 9 olseiiioal prodoots '( 1 * 4 S )9 ooa* 
ttttsllio' aii^ proGluots ( 3 * 16)9 iroa stad 
fCsItfil ( 3 * 61)9 mmXtml iastruacats (2*92)* 


lUttri 


Sugar 9 sugar cwofootloiMyrf (349*00)* 


AllshsOsd 


Csaaiag md prssonrstioa fraits sad mgo«* 

tsblos (13*90)# 6dk«rF produots ( 4 * 21)9 
splaaiai, itosvlag aai fiaisfaiag of tsictllos 
(1*16) • furaituro sad fixteros (1*73)# pulp 
papor sad pspsr Oosfd ( 1 * 46)9 priatiagt txiok 
Oiadiag oto* ( 3 * 87)9 mOlair produots (1*22)# 
ohsadesl produots' (2*31) » aoa*««tfaiio iiiao» 
rsl produots (2*32)t asoltiaorp (1*18)# 
olsotriosl asoliiatrp ( 10 * 99)9 soisatifio 
iastnauHsts ( 2 * 09)9 ^ rolstod 

srtiolos (10»00)« 

* 

Spiaaiag# wosriag sad fiai s kiag of toxtilos 
(4«09)» ropsir of aotor irsiniolss oyolos 
Clf32).# , - 


: ^ 


JtSSItgSI^ 
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■d&&m o£ JQistriots in Uttax Pradeali 
CeonM*) 


Dintrinta IiiAnatri^ witii lij > 1 

Banraieli Grain aill prcKlnnta (18.76), sugar (2.03), 
aisesUiiSHious food prcMiusts (2*9%)# e«a«iit 
(17.82) ,r«pair nf isotor vaiiielas aJKl epeiss 
(3.51). 


Ballis HisoeXianaous food p^jKiucts (17.05), rapslr 



of motor raliioXoa and e^Xes (13*20) 


Basti 


Canning and p rosarvation of fruits and iragS' 
tsBXas (15*50) t Bayiory produots (43.67), 
sugar (3*91) »■ ■' 


Sugar (4.78), distiUin^, raotifying ant 
UXanting of spirits (3«53)* 


Bsoria 


Sugar (1.64), misoalXanaous foot pntusts 
(1*31), spliining, waaving ant finishing of 
taxtiXas (1.76), moot ant oorM (4.28), puXp 
papsr ant papar .hoart (6*47) • 


Faisahat 


Gha^zipur Pottary, ohim and aarthanwara (184.00). 

Gonda Grain miXX protuots C2«C^)p sugar (3*70), 

distilling, raetifying' ant Planting of spirits 
(13.21), winas (15*23), woot ant oorii; (7«75). 


Sugiir (1.85), printing, lauoh«hiiiting ato. 
(21*15), Basis ohamioaXs inoXtiting fartiXisars 
(10.f5}f iron, and staaX (1*00)* 


Gorakhi^ 





lolustrlal Base of Districta In Uttar Pra«l««li 

(OOAtCt*) 


D la trie t 


Induatriea wltli 


Jaimpir 


MirzaiAir 


Fratapgarii 


Sultaii|ter 


Varaoasi 


Agra 


i?' 


Baitery proouets C^*71)t augar C2*3a)t aiaoe- 
llaiiiious food product! (4*60), baaic cbeaicalo 
(1.47), iron and steel (2*86), ffiacMntrfCl. 56 ), 
repair of i^tor vebicles eyed CfCles (3*41). 

Basie obeaieals (1*54), eefflent (29.49), oon- 
aetallie oioeral products (1.41), iion.f arrows 
metal and aetal products (23«37). 

Misceiiaaeous food products (14.56), repair of 
motor vebieles aisl oj^iies (14*23). 

Wood aM cork (36*68), iroa amd steel (1*32), 
metal piaduots (3*56), repair of motor vebielas 
and epeles (13*36). 

Bakery products (1*13), soft drinks and carbo* 
sated water (1*75) • knitting mills (8.39), 
cordage, rope and taint (0*00), weawiag ippa* 
ral (3*88), basic ebmaioals (4*71), noometallio 
mineral products (1*36), maobinery (3*14), 
electrical machinery (2*41), railroad equipmant 
(2*96), repair of motor irehicles and cycles 
(1*03), maimfactaire of bicycles (2*94), soien* 
tific instmments (7*03). 

iliso<^^aae<Hi8 food products (1*71), soft dria*. 
ks ayid carbonated water (1*1213) § knittiiig 
(4*00), miscellaneous textiles (2*80) , boots 
snd shoes (1*87), fnmititre and fixtures Cl«87), 
glass and glass products (7«79)«' 
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IMiistrlaX Basfi of Matrict* Uttar Pradasfa 

Ccoutd*) 

Ulatriot loduatrl aa witH I 14 > 1 

Aligain ©airy products C4-19)* grain wills product* 

(1*11), wiscellcaacma food products (3*44) « print- 
lag» publiadiag ami book-tlndiag (2*27), raga- 
table aM animal ©Us (3*00) # matal product* 

(3*92) I aircraft maiaifaotur* (27*70) t wuaical 
instruments (7*04) • 


Bi^nor Sugar (4.28)* wed and cork (1*33)* repair of 
motor wMcies and cycle* (1*32)* 

Sadatm Sugar (1*52)* miscellaneou* fnwd pro<iuct»{6.19)* 
pulp papar and paper tmard (18*33^ ba»ic 
ferrous metal* (4*60)* repair of wtor reiiicle* 
and cycle* (3«05)« 

Bareilly Sugar (1*05)* aiacellaiMww* food product* (2.82)* 
distilling* rectifying and Blending of spirit* 
(1.28), soft driidcft* and cai^nated water (12.25), 
wood &M cork (1*70), printing* bookbinding etc* 
(3*91)* machinery (1.54), railroad oqiuipmant 
(3*87), repair of motor vekiole* (1*11)* 

Bulandahaiir Sugar (2.67), miocellaiieoua food pr©duct»C2*59)* 
rubber and rubber product* (2*89)* cbemioal 
product* (6*59)* repair of motor vobiclo* and 
oydes (2*39)* 

Stak Dairy product* (9*34), grain mill p*odttot*Cl*33)* 

*iwr (3*11), mi*oelliuieott« food pfOduot»(1*73)* 
obemioal product* (2*63)* metal product* (1*50)*' 
repair of mo^r wobicio* ami oyol** (1*<kl)*’' ' 


iiii 






IndAictrifkl Bas« <»f Districts in Uttar Pradtsli 

Cdontil*) 



EtandUi 


Mainpuri 


lathura 


Maamt 

(iae3.iaiiii|| 

Cybuisial^sAj 


Graia MU pjmiuets (34*64) » Mscalliuacus 
food products (1*61), tobacco products (16*26), 
cdaiiical products (2*13), repair of so tor ¥eM- 
oles aod cycles (1*10)* 


Sugar (2*09), aisceliaaeous food products (13*14), 
tamer ies and leather fi u isliiiis (2*33), basic 
.Betels (1*79), repair of aiotor vehicles aod 
cycles (1*85)* 


Grain Mil product (8*97), Mseellaneous food 
products (2*16), pulp paper and paper hoard 
(3*21), vegetahle and ani»al oil (2*67), ele- 
■ ctrical mchinery (23*30) t ri^oir of aotor 
vehiclti aM eyoles (1»35)* 


Grain MU products (3*6&), MseeUaneous 
textiles (138*30), pilp paper end paper hoard 
(2*12), printing, hooh<4>iiidiAg etc*, (1*02), 
basic cheMcals InMMing fertilisers (1*28), 
cheMcal products (1*67), pottery, chine and 
earthenware (6*33), other nonHeetaUic aineiNil 
products {33* Wt haaio metals (2*08), non- 
ferrous Betals i9*83), »*tal products (3*42), 
machinery (2*42), repair of motor vehicles mA 
cycles ( 1 * 06 )* 


earning and preaervatfon of fiMts and vegetMOLes 
(2*05)f miscellaaeoiis food products Cl*27)i 
hroweries and incidmtal proceasea (3*17), soft 
drimts and oai^oaatod_ mater C%81)# upfaMni# 
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Ii^wstrial Base of Diatriota in Httaar WtmA&sb 

Cooat4») 

Dlatrlct IiKiuatriea witb 1 

veaviag, m& ffoiaMjig of textilea (1.5S), 
pulp paper aod paper board (2*16) > rubber and 
rubber products (4*03}t ob^daX products (1*67) t 
Pottery, obiua and eartbenware (2*23) t basic 
Metals (1*67), Macbinery (3*42), electrical 
ffiscbinery Cl«36), Mamifaoture of bicycles (4.04), 
watcbes and clocks (6.71), ijevellery and relso- 
ted articles (4*10), wisieal instruments (4*00)* 

Heradabad Dairy products (2.03), sugar (3*33), non- 

ferrous metals (2*30), metal products (1.62), 
aircraft manufacture (19*90) • 

Jlusaffariiagay Dairy prcducts (1*44), laigar (3*94), distill- 
ing rectifying aM blending of spirits (2*14), 
vegetable and animal oils (10*00), basio 
metals (1*90). 

Sugar (3*00), ecrdage, rope and twine (3*83), 
cbemical products (8.58), noiMsetallio mineral 
products (1*30) • 

Orain mill products (1*07), sugar (4*87)* 

Dairy products 1 10*30), sugar (1*34), mine 
(24*00), tobacco products (2*42), Itnittiag 
mills (2*00), pulp paper and paper b«Mixd(6*04) , 
vegetable and animal oils (3*47), noMMitallic 
mineral products (1*23)# macliiiiery (7*C^)t 
raHromd equi|NSttat (2*38), Piio1mgra|tbic end 
optical goods C4»€0)* 


R«^ur 

FHibbit 

Saiiaraipur 



as is tht ease of tim irMuatries la 
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witti a hXgjmr ttian oan locatlaii 
ar@ takan t© eoastituta tiia iadustfial hmm ©f a ragioii 
X©r thm almpl® raaaon tHat a Mghar praporti©© ©f aucla 
iiKiustrias witbia a regioa*s iaduatrial atructura Jj^llaa 
bighar tbaa mmr&gm wal^tag# of tboae ladaatriea la tba 
diatrlet iitoicb aigbt li^ly soi^ locaiioaal advaataga* 
Tbarefora, froa a policy vie^^iat, it ia coaaMarad daalr- 
abla to a tart witb aa aapbasia oa tbeaa iaduatriaa* if tba 
regioa'a laduatrial davelopaaat is to ba accalaratad. fbis 
approach also recogoises tba aaad for spacialisatloa and 
futility of efforts to daaelop a bi^y dirarsifiad ladua* 
trial atruotura at tba laral of oioro-ragioaa* It baa 
much to commad itself at tba level of district idiera atta- 
apt to develop an types of iadustrias nay aot ba aaaaiag-* 
fdl and, tbarefore, a salactiva approach has to ba adopted* 



fba approach, bcwavar, hmmm mm affective if 
tba clusters of iadustrias coastitutiag tba iadustrial base 
of a ragloa do aot aarny reflect tba co*>axistaiica of 
various iadustrias based oa coiacidaatal or historical 
cirotnuitaacas, Imt also coasist of sets of tacbaoiogically 
iatar-liakad iatbiatrias* tba basis of the 
pattara of iatar^iadiistry liakagaa, mm couM broadly 
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i4«atify tfa« followladg groups esoii coaslstiag of 
industries with possibilities of Kulaisl iiiiwt sni mrket 
liBkagest 


(i) Food prooesaiag Industries Cewsluding sugar) 
(ii) Sugar* par* etc** and beverages* 

(ill) Textile-based industries. 

Civ) Leatber-based industries - 
Cv) Forest-bas«i industries* 

(vi) Chesloal and obesdcal-based industries. 

Cvii) Mon-aetaliio aineral products group 

Cviii) Metals, aaoblaerr, instruiaeiits and 
transport eguipaent. 

For aobieving rapid industrial developiseat sisulta— 
aeously with better inter-regional spread of industrial 
activity, identification of teobnologically-linked 
©lusters of industries and planning to develop tbea 
area-wise is one of tbe aost suitable approaches* WMla 
oertain districts and areas seen to have already/lndus- 


trial base around such clustera, the necessary liidts are 
aissing in a maber of others. A tentative effort basM 
on the liaited deta and exercise given in pjWKsediag pages 
results in the id«itificatiwi of the following patteia ©f 
suoh dusters in variisis districts and regionst 
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1* Among tfe* «igot 4i8triet» of tfa« Hill roglon, tii* 
only soffiowliat iltirolopcci «luater« «r«t f©o4 procosaliig 
iA<iu#tri*a group in Haiaital m& a aonoirlaat looatly conaact* 
ed group of natals and naciiinery producta In Ooiiraiiun* 

Viiil* ffioat of tfcwi districts in tiiis regioa jiava dawmstra- 
tad sone potaatial for devalopnsnt of food proooaaiag^ 
foraat-*feaa«d products and chomical products git>upa, tiiart 
do not Bern to b&m davalopad a conplox of autually liaittd 
industrial units in thesa potantial groups of iaduatriaa. 


2» BuMel!chand*s industrial awtivity in tda factory 
factor doas not suggast the raalisation of any of oiustorsp 
although a faw induatrlas in uhich teo ragion saans to 
hava ralatiira apaciallsationt such ma in tha chanioal 
gr^p and .asohinary. group in Jhansip food group in Banda 
and ruhhar and plastics in Jalaun imm potantial of Back- 


ward aM forward llnkagas to dawalop othar ralatad Indus- 
trias* 


3* la tha caatral ragionp kanpur oBwiously has a ftr on f 
tasctila hasad cluatarp aaothar hasad on natal aiwl nacdiinary 
gr<Hjq;» and also ona hasad on laathar* A plastic-ouiii- 
ohMical olustar is also wislhltp cyan though in an ai^roy- 
oaio font* Unnao shows a wary wall dowalopad olustar of 



mmt group oX luOustrlos, Sitapur nhmis pottnti 
4w#lopiiig a coaplax aimiiixl food produeta group) 
does E&eri, to son® extent* Eae Bareli*® iMust 
suggests two clusters I textile-based ami metal-b 
being in eabryonlc stage at tbe noiaent. Tbe am 
said about a food products-based ©luster In Fati^ 


m i«w iiiiiir-r«latt4 group# of 

But only soaie of iMm are on tbe way of growing) food products 
group in Allababi^D Bastif , Gonto*, and; Jsunpur) textUfi— based 
cluster in Varanasi) forest prodiaots-based group in 
and aetal-based clusters la Allababad sad Varanasi* Tbe 
following clusters exist in an eabryoaic low t food products 
group in Bbaraicb and Faisabad) textile-based group la Alla- 
hebad and Asaagarb) forest-based group la Faiaabad# Gonda and 
Sultanpuri cbemical group la Gorakhpur, Jau%ur, Mirwqgiur 
aisi Varanasi, and metal products group in Bultanpur and Jauioimri 
In western Uttar Pradesh the most well developed clustering 
Is armiad metal products and machinery in Meerut, Mattwrm, 
Saharai^pur and Bareillyi food prodissts gmup in most of the 
districts! textile-based p?oup in Agra mm Sahafaapiri foreat- 
based ©luster of industries in BarelMy and Bahara^itr. 
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CiMipt*r III 


furaiiag to the analysis of the pattern of location 
of the increnental induts trial activity durin g the years 
196 o» 75 we start with the aisple propositiojo that the 


get local 


.where 


The proposition may he tested 
both at all industry and individual industry level. If 
validated, this hypothesis leads to sojiieidiat discouragin® 
implications regarding diversification ajod calls for a 
planned hig push as the only solution to the development 
of industrially backward areas { incentives and subsidies, 
aiKi. success:. in locating one or few units would hardly 
produce any effect. We have attempted to verify this 
hypothesis by correlating ■ the factory employment in i 960 
with the Increase that took place during 19to»75, in each 
of the districts# The analysis attempted is for total 
industrial employsent and also for each of such 13 impor- 


tant industries which are spread over at least 10 districts* 
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Til® coemaiaats of corr«latloa l>etw««a tJa® bast yar 
Slid IficrtBimtal factory lapioyaeat are presented la 
Table lUt% 

: Tiie dlstrlbutioa of total lacrtaat lii factory 
tfflployiaent across districts is rtlattd* though weakly, 
witia the diatributioo that tsisted ia I960* It is5»lles 
that to a certain extent iiicr«B«atia IndiMitrlal activity 
has teaied to go to districts with already relatively 
high level ©f industrial eaployaaat* But the relation* 
ship does not hold in case of indiyidual iMugtriesi is 
12 out of 13 industries consider«l here the additional 
employment did not get distributed in the pattern obtain* 
ing in 1960, and in the ease of textiles and repair of 
motor vehicles and cycles, it is highly sl^lflcantly 
different* The only industry idiere the distribution of 
incremental employment had a significantly similar pattern 
with that of 1960, is the s eii iiu factaire of miscellaneciMJis 
food products* 

Overall, therefore, the hypothesis that new factories 
and ea^lojnwnt in an industry tend to go to districts 
where unli^ in that industry already exist does not ho l d 
in case of most of the industries, whloh augurs well for 
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Tablw m«f 

Ealatioa Betw»m Bas« and lacrwwatal Indtistrial 

Ba|>XopM»jit 




r batwaaii £, i960 1960-75 


Met# I * SipiifAeaat at 5 p«r cent l«v«l 
** Stgnifieaat at 1 per ©#at Xml 
iXUmra mt aJLgnUtieaitt 


li 


All iMus tries 

0#35* 

51 

206 

Maaufactwr© of bakery product 

0*39 

13 

207 

Sugar factories aixi refineries 

0*21 

34 

209 

Manjifactwre of misceUaneiais 
food preparations 

0.38* 

39 

231 

Spinning, weaving and 
finaining of textile 

-0*79** 

25 

233 

Ctordage, rops aM twine 
iMiastriea 

•0*18 

15 

300 

Rubber and rubber products 

-0*«» 

17 

311 

Baal© isbeoicals including 
fertiliser 

•0*04 

23 

319 

Manufacture of cbeniicai 
products 

-0*14 


341 

Ferrous— -naisifacture of ix^M& 
and steel 

0*17 

27 

342 

Non-ferrous— melting and 
refiniiig of metals 

0*06 

18 

350 

Manufacture of iietal products 

0*26 

25 

370 

Manufacture of electrical 
nacbinery, appliance #tc« 

0.09 

14 

304 

Repair of motor vdbicles and 
cycles 

•0*72*« 
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tint of ili'foraiXicsatioii of Bi«iin.,;i, i^g i 

actlvltiea moA fadiiatplid dowlopawat of iJoclgwaKi areas* 

Wa, iiowever, fiM ti»t whm all Imsiustries are takea 

togetfaar the hji>pothesls iioltls^ though wakly* i 

Let U8* therefore, now exaaioe a related hypothesis i 
liMugtrlal uhits la an JUadustry tead to so ta 

with 

have attei^ted to ©xaadae this relatioashlp , ’ 

ia the case of four sets of iaterrelated IMus tries i food ■ ' i 
products group, textiles, oheaicais, aod «#tal based " ' 

group* The only relationships that turned out significant ■ ■•■•'; - 
are the followingt I 

TmM Iiita - " I 

Locational Inter-relationships Jkmn^ Industries . ' ^ 


I 


[ 


i 



B i960 in 209 wlth/^E 1960-75 in H36 
251 239 

319 500 

342 3TO 

384 3l»1 

384 350 

384 3y0 


r 

r 

r 

r 

JT 

r 

r 


0.75 

0*99 

0.63 

0.74 

0 *^ 

0*44 



oaejward Ximagas* aat stiHn tti® r«lat4o*ialiip 

s#®at M.gbly mcaiiliiglWl* F©if ea(iiapi®|, loctatioa ejf lami acti- 
vity to to® Marnfaetore ©f ffii»oeliaii«©ii« taxtil® prodmtm 
is digbiy positivsiy asaoctoted wito to® i«v®l ®f aetlvity 
to to® spiliiitog, weaving and ftostotog ©f textil®® to the 
base year. Stoilarly, to toe awuiiiiaotore ©f electrical 
ffiaciitoery, apparatus, appliances etc., toe new activity 
has got located to different districts to line with to® 
baa® of sielttog «ad reftotog of to® jaoaferrous aatals* Th® 
base of repair activities is found v®ry closely related 
with the new activity to basic s^tals and aetal products* 
to to® food products groups, bakery products and aiaceHa- 
Asoiis food priq^ations have gone together | itoil® rubber 
products and oheaaioal ji^poducts have fomMKl another pair of 
indnstrtos with closely assooiatiHil locatlMis* 




t© h9 iawsUgtttiKl JUi greater aetalj. witli b 
t© Indeatlfyiiig a larger iiiaat>tr ©f ©peratiofiai m 
potential aasociatloiui ©m ©Itiatorsn aM tlie mtu 
tiieir aa»o©iation*»forwar<i or taioltward lixtlcagea'© 
relia£use on soae coason Inptits availaOle © reg 
Suoli identiiioation of ©luater® and catalytic iiKi 
Bay be of great help la locational plaaniag ©f la 
activity* 


A detailed aimlyai® of factors in location of ape** 
cific iadustrifs m terns of tiie variables affecting 
costs ^ prices and other»relevant inpets for location 
decisions I as veil as of the locational linitai;;®® among 
Jjaiustriesg is ©arried ©uVoa’ the basis @f 

tbe priiiary data mmmmmmsMmm collected fro® a swpit 
of factories in 4iffer«t indtiatries and districts* A 
prellainary analysis based on some overall cbaracterlatics 
of different districts is undertaken bere as an attenpt to 
explain tde spatial diatribution of inoreneatal industrial 





""''■.'I 
i’ 

tXfort# laade jjublle izistitatioiis to dtveiop iaiiis- 
tri*a la lUffiirtat ilistrictA* ol agriimltwral 

prociuatloa p«r ptrsooi la aamiMd t© r«JEl«ct tht local 
d«8ian4 for IMuatrlal prodiucta as waU as tiie raw watarial 
bass* J^a4 allaaga par 1000 scpara Iclliwaatara of arast 
populalioa par bank office « aal ©ledrlol'ty 
are takeo to represeot tbe gtaersl level of infra* 
struoture developaent* Loans and invastmefits aada by 
pros«>tioaal and flaaaoial Insti'totioiis sueb as U«p» State 
IMiis trial Development Oorporatioa CuraiDC0), U.p* Flaan* 

©ial Corporation (UPFC), and Fredesiiifa Industrial and Invest- 
ment Corporation of Uttar Pradesb (PIOUP) are taken as in- 
dieators of official efforts to devel^ iadnstx ies in 
different districts* Hdtiple regression and partial oorre- 
lation analysis liave been carried out with tbc above as 
independent variable and number of factories and .eaploymnt 
added in ail industries 'together^ and additionid fac'tory 
ea^loyment in eacb of tbe 12 selected industries in various 
districts as tbe dependent variables* Tbe results of tiui 
analysis are reported in Table 

Tbe resuita of tbe regression analysis sJaow «n overall 
M|^ ejqiilaxiatory power of tbe model in most of tite cases» 
and most of tbe ooeffioiMts m also found to be. si^iifioaat* 










i 1f6©»75 * 3»h3 ♦ 0.15 -»• 0.57 0.^17 

ilMmmtrf i 511 (27*59) (0*52®) (2.15) (0.105) (0.54) 
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@f xiifif jfactori«s «stiibiisii«ci aind ailcl«Ml 

in ell ■ iMuctries durlog 1960-75# are <pit« well esq^leluM 
by tbe nacro-ciiaracterlstie* of tbe diatrlets selected lor 
aiialysia* A unit (Si. 100) verietion in value of per capita 
agricultural production is fmind to be associated witli 20 
units variatioa in factories ami 600 unit variation in 
«MiEplo;pwcit« A difference of one kUoneter of mad per 1C%J0 
of ix^E^ation jdas been accoiBpaniM by a variation of 0*45 






fiSK Of agrieul'torol jiroiiiiotioa poi* perwcMpi is 

found to bo assooiatod wltb tbo addition in factory oiqiloyi* 
«oot itt tbo case of mm% of tbo aaiectod ludMatrioo aiao* 

In a fow iMtuatrioa mmftm t Ceordago^ ropo and twin* 
Industrioai basic cboaieals and repair of »©tor ireliielea)* 
biiifever« the coefficients hairo a significant and negatiire 
value. N© logical esqplanatlon could be given for thist 
■ttm Iceation of m« factories and esgployaient in these 
indiistries nay vsOl not be related with l^e level of 
agrlcul-biral develoiment, but there ia no reason to believe 
that it has an inverse ei^sal relation. Blailar is the 
case of road Mileage in ths^^ticn for «ordage» rope and 
twine, 'basio chenicalsf of banicing facilitiea in the 
tiom for textile weaving, spinning etc*, iron and steel, 
non-ferrous netals, ne^tal products and dectrioal naehineryi 
of institutional finance in caae of sugar, cordage, rope 
and twine, isiscellaneoua ehenical products, and r^air of 
notor vehicles and actor cycles, the results are contiary 
to expectationa, and can only be explained in teraa of the 
inad«<piaey of the aodel. These cases nay be investigated 
at a later stage on the basis of acre specific variablea. 


Overall, the varisHions . in agricultural developaMit 
aeea to eaqi^in a large part of thC' iiiter<«4istrict vaxlatlcai 






tte* <Qt thi« 'yarialil* rediKst tJi® imlt tMtNl 

in «fi*oifle«tJLiHa Cfet«*00 ) itiat4 it* r«iativ«il.y Iw vayriati®. 
m ©M^aracl t® Urn wiatil®# Transport faoill* 

tl«s, represifjoted by rmd ffiil*ag«j| is again Tounti to hme 
a strong «£f«etf it is found to bo partiewlariy bigb in 
oast of sugar, auaeL toxtiio iaduatrios aiul quit®' low in 
misoollanoous food produots and niscolianooiis ob«aioal 
produots* Banking faoilitios aro fouiwl to bawt a wibstan^ 
tial offoot on oworall industrial aotirlty, but tboir 
•ffoot is found partioulariy notiidilo in supur, ©ordago, 
fopt and twin®, itdibor and ratoteor prodtiotsp and ropair of 
motor vobiolos :and motor oyolos* Institutional finanoini. 
teams to bawe ooatributod significantly, particularly in 
iase of basie metals and engisnering industries* 


It is interesting to note, bowever, tbat liiile tbe 
contribution of eacb of tbese variables is qui^ sii^ifi* 
cant in coidaination witb aneh other , it pales into virtual 
insignificance when variables are considered singly, Fartisl 
correlatioii coefficients, meaumiring tbm nmtribiition of 
varisble it$m others constayatf turn iSNat to be iHi* 

sigsifiiwnt in most of .the cases C^sblt lilt 4), The only 





Iff 





5tt/ 



mrSMklit idiiefei giv«« sigaifleant partisJL correlation i 

coafficiaatt laaat la some caaasy la tba iaatltatioiail I 

flaaace* In case of overall lilatribiatloa both of aCdad ! 

1 

factoriaa anci et^oyaeat, the loans mod invmetmmts n^e | 

by State level inatitntioiis esqplalji a slsalfiGaiit extent | 

of later-district variations, even when the iaflueiice of 
other variables is l®Bored. Similar tendency Is found to 
yrevaH la case of Individual Iniustry groups i rubber 
and rubber products, basic iwtels (iron and steel), metal 
products, chemical producta and electrical machinery* ' 

The broad conclusion that ^Mrges frcHi the foregoing 
analysis Is that the maoio-varlidiles relating t» levels of 
agricultural development, Infraatruoture and special efforts 
made by public institutions, by and large, ejq^laln the 
'ifiter-dlstrlct variations in location of econcwdc activity 'I 

algnlflcaatly* It, however, loohs that their influence is ] 

imjch better felt if applied in comhlnatlon* Special pro- | 

motional and financial afforts by pidilie institutioiis, how- | 

ever, seen to make their reaults felt to a certain extant, , , ! 

irrespective of other mscro-characteristlcs of the districts, " ' i 

, 1 . ' ' ; 

particularly in case of modem foot-loose industry, not , i| 

based on specific local raw mterial* . : 



ox dXsitriots tiiat ttttid t© fawiir 
loeatlm @1 iMiistrie#. in mm preseat ©iiapter we 
ea ettwi^t t© essess imt mm iailirlilual eatrepreaewrs* 
perceive the iaperteace m£ various factors coasi4ere4 to 
he reievaat for ileoMiag the locatioa of their uaits* 

This essessaeat is uahertakea oa the basis of respoases 
from the eatrepreaeurs of 2^ factories seleoteh oa a 
simple basis as hescribeh ia chapter I# Before amXysi&g 
the witrepreawirs* respoases, it wouia, however, be use*^ 
fill to briefly describe the structure of the selected 
factories iiii«l sooe oharacteriatics of their eaterpreaeurs. 


fhe distributioa of sai^led factories by iaiiustry 
grouq^ aM district is givea ia fable lVt1« fhe sample has 
beta ooastraiaed by several coasideratioas as outliaei 
earlier, aad therefore, may aot be exactly represeatative 
ef the product groi^ aad spatial atmotaro of ia^tries 
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ia tii« Stat*# But hf «ml Irngm^ tim mmbmr m£ 
tmt&rXm a&XmstM in mxtk district «ad ijMmtry sxmj^ 
ar« Xcamd t@ Xclloir the pettem eJ^elati^ ijip®rtwse«' 
fl:i« ehenioteristice n£ the m descriheil heXee 

ere itlse iKit tmM. t@ sigaificeatiir emry tmm these n£ 
the itsluetrlal strt»i1»ire eX the State m & eiioXe* 


There hue bem m rapid growth oX the maisher oX 
Xeotorieii in the State duuriag the last two decades t ewer 
50 per nmt of the worhiag Xaotorie* in 1975 were reported 
to hawe bmm eetehiished during tie prewiima 15 pears* 

2a mr swipie tahea mt #f the Xist Xer i9T?^^ we hawt 
arouAd 60 per oeiit Xaotoriea less than 15 peers* oMf and 
oAip 12 per oeot aged' 25 pears or sore* The proportion 
oX mm ixoita is sigAifioant mmng anits in opole hihe mA 
tpresy chiiia<*ware« oeaeAt mad tmm pipes* oastiAg sAd 
XorgiAgit mits and holts* and Mtal Atensils* the saspleft 
Xactorles are dottimted by the poyyag ones in Ghasiahad* 
Luotaxw* BuIaMshahr* Ooraishpir aasd Sitspir* sad by eld 
naes in Eanpart Saharaspir* Heradahad* Idii^h* llleliahwl 
end Uimao* On m aweragsy a sailed fmt&ry is ahiwt Id 
pears did* those la glass predaots# tsasio industrial 
oheMieals are relatir^p alder at msmmd M pears and Wmm 



ia tyres mi»l lagiies ar® tfay® at m averapi 

of 7 year»|f iai« aaxt yowageat beiag tfe»s« Ja oMiiawwar® 
(10*16 y«ar») msl owwat md iamia pipes (11*6? years)* 
Halts la Mattora rewal the hipest average age at H5 
years feilowed by Mlrsepar at 19*50 y%mx'Si$ aatl those ia 
J-ucto@v are the yowagest at 7 years followei by Meerut^ 
0liaslaba<i mi &aas»ishahr at arouitd. 9*70 years* 


Sieail lioits are foum to uoainate the sise«structMrt 
of factories $m 'ti&e sanple i kS per seat of them have am 
Mploynmt slse #f 10 to workers md another 59 per 
o«at of 20*W workers (fifiJle lVt2Ca) mA I?s2Cb)). 'ihis 
pattern Is fowah in almost all the selected Inhastrles 
aM districts except that halts m^umfectorlog metal prodiictat 
particularly iiuts« bol'^^s and metal coiita^rs» and metal 
wteaslla have a larger proportioh of factories ea^loyl^ 
20*50 workers* Jtoong districts » Igra#, JUreknow end loradabai 
depart from the general slsa pattern to the emtmt tlmt 
most of the factories in these districts have am eaplopMot 
sise of 20*50 workers each* Only 7 per cent of the faotorles 
have an et^oymaiit size of 50*100 workers and ei^y 5 per 
eeht of siere ttea 100 workers* These relatively largo 
aimed faotori^ are feiaid coac^trated aoatly in tlMi foUow* 
fag petidmt gitaipi t oaertli^ md fsigiagf oie^ tytna mud ■, 
tiiiNia.g n^yrnea primtoita# sots bolta smI OHital oemtaliaimo md " 
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IS Mat^ufa 
19 JawapuX' 


21 Piuma 

22 Sitapui? 
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I»msi0 imly^trial oJti«sti€«ld* Mast Qt thm& %r6 
Sm Oinueiabiidy EanpuTt %ra ii£i4 


B-espit# sinJULarity in th% siz® gsew^ 4istribiitl4ffi 
0f faotofies iJMng isMlyistriaa &M districts , th« awrmga 
«^lQfmmt &lz@ &£ faetorieB Mimws wM« irariatiaas 
(X&fela IVt3)* 4¥€Jfag« <^lof»«at «iae varia® fr©a 17 
mvkmm ia repaii* @f mt&r vaaielas t® 105 in gias® 
preduet® p aaong product group® | aiad tro® 14 wrkors is 
eeteadua to 6? worleerB ia Giiaalabad, aaoag diatriot®* The 
'^iargeat*^ awrag« Coi 2?0 worker®) is 

rscoKied fey oycl® tub® and tyr« units in Meerut and «its 
sM todlts unit® in aiuwsiafead* yitfein tbs mm product 
groups* different districts afeow widely ■varying ea^loyffient 
sise* bakery miik product units teve an average 
ei^loysient sise ®f 10 in Safearanpur and ®f 72 workers in 
Ean^uri eacla of tbe straw board »M, sill board units to 
Biinor oi^loy an average of 11 i^rkera* wiaii® ttoise to 
Bw^rmmr is 105 workiarsi cycle tubes and tyre4 units- 
tend to Jaave a relatively larger sise* yet it varies between 
50 mtkmrm to Varanasi to 26® to lieerut. Steilary bolt® and 
aits iinit# tend t& imm relatively larger average slse and 
also large viuriatiowi distrtots* Baa pxeduot grottps 

wiitoii aoivi or tmm uwJJsiwily iiave lowli stomi ^ros» toe 
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distriats if# t not#? 

agrieulta*#! nw3lili»iir|r iMd agrioillxjuriil itoaA 

tcml# idad iipliwftiitjii, mtimOji esstlAg 

forgljai:* 


In tmrm &£ si%# nt oul^t tli# aasplicl 
wmm r«lmtl’v€Lf iMoig ‘idbi sisa4. 

fwai^l^g ffoii li «1 iMkh t# Xsldwi # £#w unit# 
pir ©«ftt) outpit »iE« b#l. 0 if fe .1 laitii 

similar ils#¥« Sis *- 50 lattis In ihm r%£mrtmm 

Ci.a* 1978 )* T«t iMwBtff groyips* feakerjr and mUM 
pradttct*, cHiaa-war#, airi@«l 1 ajiral laaM and rtpaif 

&t mtor ¥«M«1s2® had mat ©t m# iwitii vith m mtmt 
of leas %*5 laidist acid mat of mttm in oil aiid gralii 
produotst straw laoardt osstiag and forging, st««l pipes 
aial nuts, iKslts @»i setal oontsinera produotd 
worm 0 ¥#r as. 5 lato# Among distrlots, 

Saiiaraspir, Daliwdyya, Barellljr, ailaisdsfaaitr," 
Jaiwgaif and Corakfepur JbsM luilts »o«tly witfe sMO-ler 
put eaoiii .aiad a sis«®J>l# proportion «f iiaits in Vamaasi, 
Agra, Kanpur, anaaiaUad and Allalwbad produead good# 
iiioriii oiHWP atrtO laKts# «®od 
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aspS : 


€o(l@ Products 


2.5-21 5-10 10-20 20-50 50# Total 
Laklis lakhs lakhs Lakhs ' ;^;'; i 


Loss than 
1 lakh 


1 - 2.5 

: i . 4 > kh « 


205.5 Bakery a Mlk Products 

211 .0 oil sad. Oraia i'liii Pro< 
dusts 


2B0.5 Straw Board & Mill Board 


300.5 Oycie Tyre aod Tubes 

jlO.I Basic iiidustriai Otie»i' 
caXs 


521.1 Olass Products 
525*1 OM»a saree 

529.1 Cetaeut and Huae Pipes 

351*1 Oastiia^ and Forgiiig. 

551.3 isteel Pipes 

5^0.5 iiUtE aiid Bolts and •uetal 
QQutmXmr& 


545.5 A^^icuiturai Band fools 

and implements 1 

545*2 Betal Uteiasils 1 

350.2 i»iamsiactui:*8 oi Llaht A^i- 
cultural Ktachinery am 
' B%uipifiteiit 1 

975.0 Kepair of Motor Vehicles ,2 


fetal 




fafel® I? 


Mtm% im*}. . 

Wo 2.^ MO 

l&kim lakhs lakhs lakhs lakhs 


Matrlats 


1# Varaaasi 
2 » Kmpur 
3* Agra 
4* Meerat 
3* Ghasiahad 
6* iMckiiaw 

?• Bljaor 
8* Bsharmip;ir 
Sf* Dohradtm 
10* l>lorav.aba^ 

11* ifeaaXfaWiagar 
12* Aligarh 
15* Allahafeah 
14* Mirsapur 
15* fiialaltal 
16* Baraiily 
IT* JStaiias^sbalir 
18* MalhiiuLra 
19* Gaunptir 
20* Garakhpur 

21* VaiiMii 
22* 

fOfAX. 






Averag® iKi%ut par factory, iiow€v«r» Yaried wMalyi 
(Talsl.® If •• 5) afflOiig prcwiucft |;fwips p^%t<&Ty aai. ©hljaainfare 
uialts bad tbe lowest averago output oX Rs#2*7A laklut, 
wbilo tbt bigbest ai^erag# @£ Rs«39«66' labb® was JtouM 
®» 0 Ag uioit® producing laitsii Isolts and natal coutaluars^ 

Unit® producing straw boaxd, cbijaaware» agricultural baud 
toolSf uteusilsy light agricultural and 

aquipnaut and repair of notor wabicla® atowad an average 
output of leaa tbau EsolQ lakbai abd ttu^ge producing cycle 
tyres and tubes » oil aM grain nill products t and nuts 
and boltsy of over E8*30 labbs emcb* Ajmug districts 
lowest average output was record^ by units in Bulandsbabry 
(Es*1*63 lekbs) and the bi^est by Sitapur at Esw43 lakbs* 
Units in Bijnory UebraduOf Ibilandsbahry and Jaunpur recoided 
an average output of less than Hs*3 lakbst while there in 
Eanpury Meerut^ Gasiabad and Bitapur of over Es«20 lakhs eacb« 


Generally the average output siae is found to vary 
across industries and districts in line with the averse 
«splo^«nt sise* (The coefficient of rank corelation bet* 
ween average sine of output and average siase of eeployaeiit 
in units coi^tes to G*6@3 for districts and O^.AST fof' 
industries) « In. a few casest bowever« the ttro variables are 


,a“SK:^ 



SiBIIWilliili; 

lii— 


msmmsmmm 


iiiiitiiafiiilil*: 


.itiiii 













■m»i»iii 

iMillllillll* 


IliiiiiiitSiiliRi 

IIBIB 


ii^Miiiiliili 


■« 





MlliiiKIIS 

iSWiillBlllii 


mm 


lllill 

liiilll 

llillllfi 





to mvm all and gain aiiia nave m 

relatively large outiwt feut very lew Mpleyaeat per unit* 

0» til® otber iiaadg glase prodneta aM oMaaware imlta shew 
very ei^loyaeat size is relation t© their output 
aiae*' Aoeag diatrictsp Sitaiwr records « high output siae 
as coiparfed to eapioyiaest size per unit and Behradua, 
BuOliuGKiahahr, Jauspur large «ipl©y»8nt average as' coapared 
to output average* For the aaaple as a whole output worth 
Es*1 lalch is aocoisipiisied hy «»plo|went of 2*32 workers, Is 
oil asd grain mills the figure is ohly 0*64 wrkers, is 
glass products 9*63 iM ohinaware S*84 workers* Sit®|»ir 
district «l»w» a fl®ire of 0*63f Befaradun 7*14, J^aMshehr 
1.1:*f7 and daunpir ©*31 iwarkers# 


AGcordiiiglyi,;Wid« variatioiis are found .is ■ productivity 
measured in terms of output per worker iMi leiM*® oMeii fMNV 
lUMiinw in the factory sMtor across the districts* Against 
an average of iis*4afS32 as value of output per woil&er for -fee 
entire sample, iulendshahr usits have as low a figure as 
Ra*8t510* Jaunpur, Rs*t2,04t, and Dehradun Rs*14,017* It 
imst, however, he noted that Bulandshahr sample is ilminated 
by China-ware units, aM D^iradun by repair units i^oh show 
low ffoduotivity elseiidiere as wellf But daunpur units have 



IliBiiSilliilHi 

iBIIIIliiHi 

lliilillll 




»igiiifica»tly a,©w«r Uma mmrmgm prodiictlirltf i» «aeii 
©f tli« iMttstry ia tkm fa® Mga«st ¥®Xa« ©f 

©iitpat p«jr work«r i« alwwa ay tbe sanplM imit® la 
Sitapor (E». 153565) n followed ay fiiray&s«r (a«*67104) aaA 
Meerut Cii®*5^»96S) • 7a® »«apl« for Sitapur is 4o«iisiit*4 

ay oil ami grain siillst waiefa in any ease sdow a aigla 
produotiwAty is laost districts, ljut Sitapir unit® in 
tai® industry generate wmh Mgaef thtan average value of 

Pvf 

output mm worker* High productivity of Miraapur units 
is not Oh account of its stmchire of sasple units, as 
the »aior saapled industry in that district, natal utmmUrn 
is not one with wry high productivity in general! iMt 
units in this Industry in Mlrsapir have very high producti- 
vity as compared to these in other districts* Meexut units 
show lower than average productivity in aost industries, 
but since the structure of saa^le units in that district 
has been weighed heavily in favour of cycle tyres and 

/{.AX 4 

tubes which ion* generally high productivity, the district 
comes up as a high productivity one* 


Most of "ttie units have partnership as their fom of 
organisation i 76 per cent of tla« are la this category# 



■ ■■ ■' ■' 


AiKitoer t3 p®r 6iwt iir'® opfisratwiii m juiQii,i?jliiiiiiX prssprJ.d'try 

c@sis®rii®« 10 c#iS'l SUP# pjpj.ifii'tif ©oispaiii,®# # ^1 # 

2 F«r e«al; iHibll® liiiiSAcI CNampatiies* M© iii©aii«rj tiae**#foi*« 
tfatat MS'! 9t tlM8 unit® tea¥® tfai,<ijx ©©"tr^ipreaiwir# isofldLiag 
witti, thwt* Qi0.y XwB thaa jn,"?® p@r e®ii't &£ ®ati*®p*'eaiaups 
ar® ®b®®at®e ©iia«rst rest aj® wrkiag la th® aiilts t^sey 
iiave , prcwtsii* 79 per ©eat as wsjrkijig psTta®!*® @3p iB®iMgi.pg 
ilirsci'torst IS per ©eat as miiagars rest la son® ©tiiMir 


seat®® eatrepreaeiiFs are fooaii t® a si^asUl 


oaat mB&mTB in the aiiits ia bmi,& industrial ©iiMiaiils 


apur and GtimziMhe^ districts* 
alatlvely large sla® ami puttli© 


praaturi 


in Kjst industries* Xn glass produo ts units tu^venrart an 
entraprematr is 3^ years old sM in agrioultural jdand tools 
and aq^uipstent 3S years old* llmse in liasio industrial 

C'‘c/^ <5t5C 

olieslical units are tde oldest tm an a^erage/nearing 
years » iollowid by oil and gtbiM mXUL cnmers at 4t@ ymtBMt 
and entreprenmira &£ oasting and forging units at an aveimge 
of ifg yairs* fdose twlow 35 years of ago oonstituto around 
iy per cent ayml timstb ateto ^ years 21 per omsit of tMm 


entrepraneurs 









Ml tmt 3 per c«it ©f eutrepreaewrs are literate i 
9i per ceat are at lea«t aatriculates, 4S per ceat gradua- 
tes, bM 12 per emt iioM tecimical qualifications t 7 per 
cent of a degrees and 5 per ©eat ®£ a diploaa level. Uiaitg 
oanufacturiag ©jfcle tube m& tyre, basic industrial cberoi- 
cals, steel pipes aad aanuf actor® ©f light agricoltoral 
aaoblnery and equipaent, bmm the ■ i^st educated entrepre- 
aeorsj in eadi of tbese lines ser® than half of eatrepreneiirs 
are graduates* i'bose with technical qualifications are 
mostly found in the product groups casting and forging, cycle 
tyres and tubes, basic industriel chemicals, msi repair of 
motor vehicles# Among districts Ohesiabad, Meerut, 

luckaow and BuiaMahahr have over half of iim entrepreneurs 
as graduates i^lCanpur, Chaziabad, Lu&km^ and Vnnac had a 
significant prcpcrtioa of their entrepreneurs with tecJmical 
qualifications# 


The entrepreneurs were predoaiaantli' of Icmal ©rigiat 
over two-thirds of the entrepreneurs belonged to the ssm 
district in which their factory was located (lable I¥ - 6)' 
This proportion of local to non-local entrepreneurs was 
observed in all industries except in basic iMustrial idie- 
sicals, where majority of the entrepreneurs were non-local 
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'ib tai teiftii 


^•3 Bs&esy it itlk Psjodmets 

211^0 3il m& Mm pRjduets 

230*S Sti-aw BoM md mil BbaM 

300.3 %cl© %r« md %l)es 

310.1 %sic Indttsteial Qiecdcals 

321.1 Q-aas Psoiiuets 

323.1 War®® 

329.1 Conjgnt aPd Hioa® Pipes 

331.1 CastJiig aM Ibrgiag 

331.3 itmi Pipes 

340*3 add. -%lts aad lletal 

ClBftaiiiers 

313.3 iig^l0ul%'U5pal dand fecil® ajid 
Ii^lsaarits 

34^,2 A'fei»al llfeatisils 

330.2 liixiafacte® of light 4gri* 
eultural %ehin®2y md 
%ulpa9iat 

973,0 Bepair of Ifotor fthiclss 
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iJi agrlcullajral teiM ■tool® ijupliiMjai't® irtittr# 

W#l'« XwWlI.®* 4ii©llg dljitrl.C'tSii In. Cbag^f^^^jfcig^ 
tii« tatri^igjisurg wer* ©JT OBti^l©©aX 
tet $M lAMStogWp Sljuor, Itesidtfwfmgiir* A@r®|t Aligarii» 
AXX®lMbacl|» m^xaiauri, Jiainitali Matitor® ai»t| 

<liumpur @wr ^ par mmt af tkm wmm ©f iacal origia* 


finifti tlia Mia aoujre# ©f MlurapreiiiKii^ 

ia aJLX a 84 par ©cat ®£ all ., matrcprcaciir® 

iNilaagcd tc t®wm said oltitta ^7ai»lc I¥ •* 8)* Xbc oalj 
iaductrica la c^ieli ^atrcprcacars ©rlglactlag tTtm vwBit 
srca® fant at Iccat p#r ©cat arc 0jm& prc4ia©tcir iiiiia«N> 
wiirCf ccfitlai; ini^ fcrgitigyi iiid cat actcl 

c}#atciiicrc* Eipalr of wtor tiuicc «.ii it® actrt* 

prcmcur® froa urOca areas* iMoag districts JCsaputr^ ^.gina^ 
Citaadabacif MaiaitaXy Barclll|r|, and Sitspar iia¥t at least 
20 per ccat ©f tdclr catrcprcaciirs "with rural orlgla* 
Busiaftss cffl fradJag 1® tdc mia dccupatlaii suppljffdg catre* 
prcacur® t& tlie factcrics (fsBXc X¥ » 7 } i per ©cat #f 
tile catrcprcimr iiad Ousiacss sad trediag as tlicir fiMKlX3f 
©©©upaticii* ftesc citli agriiSiltiiraX BadcgmiM ©oustltMitc 
oaXp 5 per scut cad tetc iiaiiiXjr goac late eliiaa«crisr« mA 
ocitcat tmm pipe aw^faclMrc# tk® catra^^^ur® idtli - 
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. Mmmmm. me pre* 

««nt VMtur., tw,-tu«u of to« fa «,. «« iia, 

bu.la.wi a. they «, w^rfano 

do.fa.fad fa. «iiq,fa fa ,rtl «w grafa *m produofa, *!««, 

produofa «« oootfa, faagiag. 

fa. «»trs|>j-«Mur*. pp*Tfau. •ap.rleno. «. fa fa. prM«t 
lino of witfalty but fa bufa fadiutrloX ehwifadU, aut. 
bolt, wid ufai osatafaw., light i«rfaulfana uebfa..^ 

fad .^p»nt fad bofad fad .011 bofad fait, fao 

prsviofa .jgwrifao. of fa, Mtr.pp«ifa„ «, la 

ofa.r fafa fa, prfafat lin, ^ „tfalty. lto.t of fao fatit 
prfawr. fa oownt fad buM pip,,, .faoi pip,,, nut., belt, 
fad Mfal eootefacrc. urieulturol bwid tMi.. 
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'mm 93^rimm«4^ msUf ia mm^ lim &i m 
pvmmt imt9r^ 4«a« 4ai M witu » 
msp%rlmmm tb« iim^« @f «aitr«pr« 

Haeitttf Salaaira%ur, Peiiratea, iUligajpfci, ilrs 
Maliiain! lifmBspuTm 


l£ w« mesmpt ■&« fey wfelafe & faetar 1« 

aaatiaaM m a mmmxr» nf i-fei jyap^jftaaca* aona &t 




4aai3itii©» iM ImmtSm Cfabl® 1¥ • SC®) mA iCte)). Fr«- 
£ 0 r pin®® ®f tb®if ©rigia r«sM®ae« i« 
XimaKi t® fe»w w«igjbi«S wits S3 ptr ©wat ®atr«pr®ia«uir® i» 
d«eMiag tli® i®e«tl©R &f tii«ir fa®t@riea. Attraotion &i 
go04 social mmmanitf Hf® jfsaturaa as &m oi ts® co©* 

sMaratioiwi for 16 gar cast oi tSa IS® 

■ : k \ : ^ 

folWMir/ioawi to liawa hm& nanticoad liost of tan fey antr#* 
prajBwurs is all product grtmps in glass groductst 


$A aU ^cUUtricts ajcoapt Gfeasiafead^ ^ainital, «M Sitapir^ 
Battar social mM e^wimity life was asMtionad as imm of 
'tfea w^tivatiag faoionit fey a sip%ifi®®fet ttJiAor of 


Ammg tfea group of acononic factors « tfe® mwalliifeili% 
raw matarial locally was tlie noat fr«cp«ntly mrnntimmi. 
factor % 45 per cant of tntragrMoirrs raportad tfeat it was 
0 IUI of tfe® fii^tors influaMiiig tfeair locatiim dacisifni* . " 
Entrspraneurs in industry groans oil and grain nill products 
and straw Inward sM nill feoard found it a iagortmt fao^r 
laost oftffldf feut it ssfWMsd of littl® significano® in tt^fc 
location of units in iMustries lik® oycl® tyros msA Wsm 
and rapaJj* of notor wofeicl®®* k r«lat«d factor^ ffonioi^r . ^ 
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SiSili 


piRsmi 


sMm 


ttiii mrkmt mmmm &£ 

rm iwttri®! &mh wan JttwatioiMMl &y 15 p»r anat q£ aatr®*- 
praawir* mt » Xaetai* M 3k>eaiWL®ii# JjraaaiMart t® tte 
mrkftt WM me^t fr«c|ii«atl|' is«ftti@ae4 fey tmits Ijs a«w®iat 
aii4 fcame pipes, auts, baits and ustsl asataiaerB sad llgfet 
sgrlettlteiii maefeianry mkI e<^pMat| sad ia Variaasl, 
ifessisfe^, lAifetoaw, OaraisfepMP sad Sltipir dlatriat* M 
oil md p*sia am pi^oots, straw board sad sill board, 
i^. li^t a^ioultairal sMsoMiisry sad o<pi|»»siat, traasport 
©oaaoetiwa to tbe raw mUrSM bead was ooasMorsd ia^rtaat 
by i»®t suits* iW-tt looated to Varaaasi, SMekmw, MirMpw 
Gorsidipir mm SiMpur distrtots fosad it topor taat mmt 
&ftm to iailasaoiag tfesir looatioa* ' 


Stooe or« goaorslly awsilsfeie to 

Most &£ tbs oaatras, it my mt hmm bad a dtftoroattol 
iaitosaoe to the satroprsassrs* ofeotoa ©i loesttoa# ¥ot it 
w«s mmUmmd m towourafela fsator fey 15 par oaat aatripra* 
a^irs siost oftaa to iCs^ir, Qmtofead, Ooralsfepiir saA llwia* 

toiloaaood looattoii tooistoas to 
©aly 8 par oaat oasas, stmagaly soouipfe, wstly to 1d^ soft* 
fesobward distrtots Itoe Yaraaasi, lAi^toow sM Gorsfefepsrf 
faraisasi sad ^hsziafead also Mwa sosia aatoapraaatirs to«tfeil 
oertato ts3£ aisd doty ajso^tioas as iiotiwattog tliair Ifeoattoilf. 
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*€3®TOnM. as a j,ii 

lM« »wt 10 p.r emt cm.# probaMy bwamw w> loo«tl»B 
ia Otur Fradeth baa a papUouiarly bettar poxer aupply 
to attract looaUon elgaifleaotly on tbia account, yat 
o«r 20 par o«.t ot tb. unit, in Obaai.b«l. tuobno* ^ 
Ooratapur thoueht that they loeat«l thair unit. ther. 
beoauae of batter pottar aupply. Exlatence 'of 
JilSiSI «ttr®©t@d loeatioii @f tmlts in m distriat Iji 19 
p«r «iit ««s«s. 0 ^®r tUD-Wr^a of m« Qhmlmhm 
nmvn r«port®d tliat it iiifi^iittieect their decision t© 
lo©®t^ teeir fTOtoriei there^ Its iaflttsa©® ««» ^Om im 
si@sifi0aut jya If^rsossi MStI Sssmt* 


Mwspreawrs ssttiv# fif t# 
2* Froxl«ity to snritirt (kS^} 
3* A'wMmuitf nf r»»i mtttr. 
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1# A¥allal>ilitjr &£ raw 

^teriai { 9 ^] 

Zm Kntreprs«eurs* 

aativ® plaot C56i&^ 

3# Iraasport e 0 im@eti©ii. 
t© raw aatarial 
s©«rce (32^3 

1* Proxlsiity to market (1CW 

Z» Eatreprerieur** 

native place (6^3 

3# Availability of raw 

material (66^) 

4* Iransport conneetioa 
to raw material 
soiirce i3m% 


Eatrepreiaetirs* 

ijativ® piece 

IMuatrlal Estate 

Ejclsteace of slaiiar 
unit ! 


.c liwiyj 


1* Eatrepreaeurs* native 
place (^40) 

Z* Proximity to market (5^) 


1* Entrepreneurs* i«tiv« 
place (i 

2* iransport conaectioii 
to main market 


1* Entrepreneurs* native 
place (SJI) 

2# Ejiistence ©f similar ■ 
i»its ^ (51^) 

3* Availability of j^cilli^ 
labour (4%) 

4* Froxteity to market (31^1) 
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Eatr®pr«iiturs* aativif pine® ( 71 #) 
A¥ail®bllitj of raw mattriaX^SI^) 
Proximitjr t© Barket C^^) 
Industrial Estate : film 


1 • Ejatrepreaiiurs* i 
2* Awilabllitf of 


native plaae (€€11) 
raw iiaterlal{5l^| 


Entrepreaeurs* laativ® plane C5iPl 
BvQxiMltf t© mrket (501) 
Availability of raw ii*t«rial(4^) 

fraasport ©omiectioa to 
uia »arket 


12 Agrlcoltoral ft 
aS. "iSTemtaly 


a^tools i* Entrepreneurs* iiative 


teasila 


iSntrepreneura* , rtativ# plan# (6^) 
Availability of raw material(5^) 
Proxiaity to a»rls:«t (4*> 


!« 1* Entrepreneurs* native plane CSH) 

m .oacfiinirv « ..... .. . . • ^ 

2 * Transport conneotioji to 

amin m&tkmt ( 51 %) 

3* Transport oonneotion to 

raw Skater ial souroe ^ (31%) 

..lte.ter..,. yebiolesi Existewse of siellar lasit® (^^) 

2* Entrepreneurs* native plane (3^) 

3* Cheap looal labour (3^)' 
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a also &m 


laSitioiiiw^ Ij-y ttie aatrupreiitiirs 


to liaw wcigiii^ wJlth 


oraklipir aM 


aM Dffiorauui: 


looal imt}our 


}ft¥@ 


;Fa and Hatltujra 


idoatrial. imrast in 


stone# &i an Indutstriail Estat# sat 


ti8iinpur« M 


to im¥t 


ttttjraettd m signifinant £i»^#r &t #ntr#pr«n#urs in Matnit 


id dnaslati^ 


A'vailability 0t jpower ms not coasMorad as 




it faotoir fa¥oui:'ifig a particular district for 


thoir own asstssasiit of lii# favourabl# 


factors for locatic 


^ite 


benafit of advic#* consultation and assistanc® from otiiara 


fallow Indus tri 


1 2b par cent oasis 


Oldaziabad 


Hirisapurt BuleMsIialirt <launpir» Ooraklipur and Sitapir distriot^ 
tilt fallow industrialists provided information 'and Mvioa 
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««Ap@a m ammmg a.©e®tioii* la 12 per cent 
emsig, wjBtljr la ¥ar«iia»i, Kmpm^ Glaaiabad, Mr»p«r 
ami BuXai'Miiiljate ' gQVeTXiMuxt elf laiaia i^ere itoijuad iielpfiH. 
la the process oX loeatioa aiMl in tm cases, one -in 
Gha*l®ba4 other in Allahabad, some oolitioal leaders 


Bireii though persenal factors, partlciaarlr doniclXe 
of the wtrepreaenr has been nantloned »o»t fr®«iuwtly as 
one of the factors inXlneaclng the decision on location, 
the Influence of other^ particularly econoraiCj, factors 
influencing the cost mud »ari£®t cannot be reduced to in- 
signiilcshce. la fact, it aay he arpted that entrepreneuw* 
assessment of the various econoaie advantages aM dis- 
advantages of different locations probably did not yield 
any significant variation «ong districts, and given Kore 
or less similar cost and earhet situation, the domicile 
of tee entrepreneur provldwl the final influence on the 
decision# the entrepreneurs* assessment could, howsver, 
go wong# But, by sad Isiie, it lootoi that entrepreneurs* 
assessment is vindicated by e^erieact* the prohleM that 
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tiOlUl |J3| Tj@@Wl:i8il'l 


i€FauH|f ©osMjii t® all looatiojEiSf only iwargliiiiHy 
.© t© 'ft l©c®t4@a* 


Afftnii^ ©©©•■ttjird ©jf “liifi ‘®ii'tjr®pF8wetii?ft* np©. 


prooleasi they coijstltuited the saa^ority oi tlie saa 
lilElufttJfy group® feakftry jailte^produots aisKi cyoi© 
iifi4 1&ib«s| mas in diftt-ricta Ifarauasi* Delii'aciua ajod 


.rmptir 


On tiis other hftiid. 


of unitii in Ohaaiahaii 


Moerutf Kanpur^ Gorstishpur* Agra* MoFattatoad^ itaza* 

ffaroagar# Bareilly and ifeOLaadshaJarf reported ©a# profelwi 
or the other due to their looation* Of the variou# prohleos 
reported hy the uhita^ those ril&ted with aupply of 


mtlohim 


0¥#r oa« 


oifor the State and different iod< 


:os3plftihecl Oil this aeootiat 


She prohlw i@ coi 


to all produots and locatioasi but it 


ae^erity wa# felt 


K>re oitmA hy unit® in caatioig and forging and netal pxoduots 


wan reports leaa a 


tioaed as a prohltsi by leas than ime»fiftha of the unit® 


On the other hai»t« ©yer three^fourthe of the luiita in Oha 


ur fthd Sltepur reported affected by the 


orahl 


prohlm of ayailahility of power 
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umMi. jpwbiea faced hf unJLts related : 

raw *aterial. Stortage @f raw aaterlal affected 2B per 
c«t msita, and aca-amlladillty' on time 11 per ceat| 15 
per cent ceaplaiaed ©f p@©r «|aalitf aai. 1§ per ©eat of higb 
price* of raw laaterlal# la »8t case* tlie raw attterial 
used laS produceei locally* la 54 per c@®t cases, the entire 
raw material is loeally procured, la :27 per cect cases, 
feotSi local and outside sources art coadiiaed, acd ody in 
If per coat cases tde «itire raw aaterial is fro®^ outsMe* 
^liil® ia bakery itM ailit-products, oil am grain sills and 
ceiaent aai bus® pipes, tli® raw naterial is aostly avaHabi# 
locally, la laetal utensils It is mstly procured from 
outaidt* Aaong districts, lanpur, Agra, Mirsapur, Sabaran- 
pur, Bareilly aM Sitapur units primarily rely on local 
sources for the procur®»«at of raw aateriais, while yaranasi 
bM tlnaao units us© material aostly procured fro» outside. 

In rest of tiie districts, both sources are importanti l%it 
local sources are used acre often timn outside sources in 


awailability as mmshj,n 


and grain mill products. Straw board and idJLX board, basic 


iiwbis trial cbeiiicals aM aetal utensils | nest of the imita 
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«i oaitiag targiag naits faoM out #r tfci® t|^® 

«it r«gaf4iia« raw «at«rial, qumUty, quality, 

tiaely availafeiiity aact prlea* J)iatrl«t*wise, it w«s 
found ttet faetorles in Kmpir and Agra aostly mi^lmirnd of 
shortage of raw i«iterial| tto©ae in Meerut p iiryi Bareilly 
©Oi^pilained of unfavourahl® prices of raw material, tiios® 
in Gnaziaoad o* its quality, ai^ siany of thej^Moradahad 


;tailahilit' 


fh# n®xt is^iortiuit profeiea reported Xwslag arowsd 2.0 
>®r cent of the units is the shortage of skilled lahour# 
this problea is found to h® tetinly affecting unit® in glass 


products, c®»«nt and huaie pipes, agricul'Uirsl topl^ent® 
and natal utensils* Industries in kanpur, Chasiabad* 


Allahah 


oradahad reported, it as a problofi of sign!' 


itude 


ket is not found to be a very important constraint 
anctioning of the tmits in sost industry groups and 
s* Only 10 per cent of the unixs considered it as 


t of the iss^lec 


elf, another three per^ 


mita is sold at the factor 


cent through the factory depot outside and seven per cent 
through dealers* Unit# producing straw hoaxd and isill liceupd. 
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iy»il Agi^ultufal iMlSf iywS 

X 0 ®it%(Wi in Bi40®s‘# S«ybiiir®i^iaup|j Unaa® 

?&r«iaa8i sell % l%3t&tr pmparti&n. d®itX«r«* th% 

only in iidiioli *‘iii®rke‘fe* wns ropoytod w$ & 

pfobl«® by quit® a f®w aatftprtnours are t ©eating eni 
jtorgiiigi repair q£ tmtar ^ebiolee end ©Miiaf^erei and 
tde distriote^^/wiioii the unite r<i^port€i)d it ee enoli ere s 
Bialendededry Iforedebed end Kaipir« Fine©©® wee eleo not 
JTouni to be e pifobXee eeoept by e ewilX jauo^er^ leee tton 
5 per ©ent of units* 


It looks tnet despite & lieawy wti^t of tiMi persosMl 
fnctorsg pertioulsrly of tde dosioile of tde fottreprearntre 
in tdeir deoieion on looetion* tlieir easessiient does not 


eetB to dSTt gone wMo off tiM mitt* Itost of tne probloMi 
faced in c^eratloiiJi are liardly lo©atloa»spe©ifi© in tde 
present situation* f be mit eimoon probleis faced by than 
ralatas to 'tdio awailahility of power w^oh n&vm ocwaon to 
ei t locations in the State with ojedy mrginil. wariatioini* 
Otherwise no location sews so offer a definita advantage 
or disadwantaga ©war '^e otluirf in general* Chi tide basis 
of the rei^ndmts* aatpression of prohlmst howaweri, faramsi 
Lu^mowt llirsaimri dannpurt SaharanpuTt Behraduni Alljisd>sdt. 
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Bar®my, ftilaMsijiiiir, mmmm Unaa© »mm 
®s probltaaiti® loeati^a* 

Mmmtt laapu 


®iMi OJbiaaial>0j(i 


Gc»Z‘alilipyf 
Ji tl^s® 


wraiiaiJM, and Sllaqpwr 
ai^iig th® X®0al;jloiia i^onsiaaFiKt Mas*® 









WiSi 


Mm 


ffa® eo 0 iu»i<» faetoip® tJaat mm mmiMmd f®r fyis««s» 

iM$ til® * 0 ^ 4is«^Bsdi^®ii1i®ge^ &t m 3,ii&iLtJL©iii liestli. 

iilti®«t«ly g«t r«flt«ted i® tiic oyttratioiial reaylt* @1 
piwAuctieaa i& ttraia nf ®®sta and j^iraciiije* is tei«f i!i |,M|d 
pjpidla® til® locational adimiitag® ocf plaeaa oan tea 

®w^ar«l ia taaflwi ®f iMmm iMioato-m. thm SMloator noat 
&£tm mtA fmr ^ ralatiira Mviiiitiig® ®f a 

looatioa otiaira JUi cwt pir mlt ®f 

Aaitmiiiig a parfaotiy siarkat mm&» locatioai 

tiaa wait ooat mM attamure tba mMU,m adwitaga* Sat iS 
ttoa r«¥«imt par wiit ala© wlaa aa^ng loeatioiia, it aoalii 
prow an inadaqpata aaasara* And in praotioa, it is mt 
raalisti© msmm tliat tda apaoa raaama cmrw tadcaa ttw 
stiape ©£ a dorizontal strai^t lint| tlia pries irwriatioiis 
art of tan graattr tiian emi )»a aoeouatsd for hf transport 
eoats« It iS|^ tdsraforsy deaiic^ls to adopt a mmwm 
idiieii talas oars loH of tiia oest and uarlst oo{iditi^ni .9 
tbtis aHowiiii for spatial wriations in pries and rawmia* 
ina jadloator tlat m tsaw# tiiarafora, ehossii for tiia aoono> 
nio analysis of tlia o^aratiw «lvantaga of diffarant 





jiliili 


"HiHi 


rnmmmmWi^MmmWi 






locations is east t© oa^©-! mti& (am) , a«aaur«d m 
©osIj p#i* 3WLIMIS vsia® ©f CHUi^wi* iavspss 'tl^is 
fati® saa fe# takaa % measwa tt 4 « stu^iy® p#r mp®« of 
oa%jat irsltt#* 


fii« ©^^parati^e ioeatloiaai M'raatag® @f til© urariwis 
««l«ct««i distriots li^pMtti^Mit ia teraw ©f tiis CORs M 
4iff©r«at distri®ts,ia rsspeet ©f th© »«l«©t«d liiaiistri©® 
ia siMpI© i# pr®»©at«d ia T&hXm ? «* 1* fa© am. ©f 
all iiadiistrias la sai^Xs is f©uM t© H© tha Imst in 
Luokaoif at 0*73 em tJa© M^mt ia Sitapir at 0*$3* Most 
©f ttet ©tfciar liAstrieta irtio^ ®«lf a aargiiaal : (laaa tiiaa 5 
par ««at) tariatlna firois -fe* a^arag© ®f 0*03* I'toi® it ^ 
looiss tuati is gaaaraly -&© ©wraXl looatioiial Mwstagas 
or disadiimatagts m£ distriots art ©lO.i' it®rgi©all|r 

difforaat iim taoli ettuir* fii© distriets udiioa s^ow a sigai^ 
fioant tariatioa fraa '^'a^araga ©08t«>prl©e rati© ar© 
UmUmv mild BaiiraSiiai. m ttas si4«» aM Sita|>yr» 

Saiuirai^pKirt Bitlmodsiaalur mod Maiiiital« on tli® dismi'vanta^omM 
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.we aeweirer, mm» mwQaa. larger i«iriati©a« la mmt^ 
price rmtl© la ease #f sm© &t liagirMuai IMostry 
grmpBrn Far tfeie eaareiee* m mmi4.mr iwaiy maah 
ladustry gmipe efeiefe are immA la «t least Half a 4eieeii 
of tiM ooloetad dUtrlota. lilwry oad i mk-^.rod>ict« 
yield an areragt rati© ©£ 0 . 76 } ©f tlie n±m districts 
i©r eWisfe wt fear# relevaat^ fear, Ksti^r, Aligaife. 

Alli&afead aM ,yaiiiptr ©^ wita . tbe awragep Q&rakM^m < 
stows a sargiaal dissdwatage witii a am ef 0,77* But 
Varacasi siiews a dlstjUict sdnatage wiittt a ocm ©f 0-*7© © art , 
Bareilly^ Mern^ata^ sad Batorai^ptr sees ratlier ©af awiiiritltle 
loaatieas t&T tltis iadus^y tn tdt exteat mm ruEpee ^ r 
output ia tdes# districts ecsts Be 0»87* 0*@6 wm 0#@4 
respeotiwely# WiiMa ^ group dm&rf asd aiilli-pctoiiete^ 
Biscuits ais© stow siailar waristi<msf e^pal t© the average 
0 f 0*76 ifi Easpur ato Alij^lil 0*7B in AUatobsdy 0«75 in 
VsrsMsi But 0*i7» 0*@6 sM 0*8% ia Bareilly^ Moradatod 
sjhI BstoxsoiHir* 


on kM aroto MUl ProducU iz aa Industry with a 

rettor higd (0*85) ^ ito els© tocws wMe mriatieiisis ^ 
retie sneog district* Alttou# EsspuTf Aix*©# AUstotod 
mA Bareilly toew ©aly mil wietieas fwai tbe aweragSt 






S«imr«^r# fammaai, siti^iar i^rMut^wt stoir ta^g hiy 
iiafawarail* fipup^g a-| 0»St7» 0*Si5t 0*9^ rmpmtXif<$Xf$ 
wiaiHt Xigur* for Lta^toow is Ikij^y fsw«mfel« st 0*70 
foll@w®d fey for MiiSffe at 0.77. imv# o^^psrsfels 
figwrss for s f«w liistriets for aiistard oil luai 
MLjyait. vitMa this grottp* ^hils ths t&rmr shows oaiy 
ift«rgii»l variatiom ia OM, ia tht latttr ths dtffsrsaoos 
aro Xargt* frodootioa of oa@ j^jyaa «rtti of mmtm4. oil 
ousts 85 pais® m m awsrag®# it hosts 84 pals® is Viupajaast# 
aa pais® la 85 pais® la 4grat ^ paia® is mahsfead 

aad 77 pais® ih Jligarh. arouMHiut oXk mst» 85 pals® 
par rupee of output m m aw«rag«» feut it ooats as hl^ as 
9? pais® ih Sahtuai^uri 93 pais® $m Agm mad Slti^pur ant 
92 paise in Morafeafea4| anh as low m TO poise in laioliihoir. 

Straw aail Mill Boar^ also hau* a high average COR at 
0»S8t but it is fooM & fee the highest at 0.94 Xn Ssharan* 
pur mM ImmMt at 0*74 In farauasi aai -iligai*. Xm 
Ohasiafeady Bi^iior, liimaffanaagar md Haas®, it is mt wtry 


dllidrmt frm the aweragei 


show 


wide irariatioas ia eost per mpm ®f output * 0.91 ia Imkmm 
0«90 M OonicJ^ur, 0*87 ia Hatburat 0.85 ia Maiultal, but 
mUy 0*44 iu AUahaMt 0*4@ la faraaasi, 0«7t ia Meerut mA 
0*78 ia Ohmsiiiluii. agaliMit the State awerage ©f 0*85# 
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. «aM ,..ii i , li ®a« a^P«® &t »al.iiiM 
r@¥«©ue mmu « m»t ut le. 0*82, ®a m awagt* M 
®oat oX m% ciialarieta m® Xipir® JL# iswti* ar Mgte«r mm' 
th® ®Tr«raf® 3»y Xiv» pmis® ®r lesa, imt it ia 3Uw«at at 
0*69 at Mira^iur Xoaiowd by U»cto©ir at ©♦Tl aM hl^mt 
at 0.93 ia Varaaasi fey AUafeafeai at 0*88* Witfe- 

ia thia group, uait® laim o^t a irary 

immxmu ratio at 0.?2 ia ©oratopar, 1 * 11 ® ia mw mmrn 
®tfe®r diatriota itiEaXXaraagar, <^grat aail ©feiusiafeadf irtMBr® 
M© feaw aa^l® uaits ia mu iaciustry, tii® cm i® aot irery 
diXXoreat Xroa tfe® av«rag® oX 0*82* 


la aaotiiar mt»X m&immim P^wp, 

.sttil.,ooa|;aip,^i| * uaita ia Kmmr^ Agra, miaziaMd, l^etooirj 
JkllgvTh aM <yj.afeafeM, iiaow a ooat to ou'^t ratio very 
aaar tfe® airtrag® of 0*83, but Bafearaapur aad Sitaimr aaits 
imm pf Mghly uaXavimr&fei® ratio® oX 0*97 aM o»96 r«ap«eti* 
v#ly* Iw jilfetiii. atnaiiila waits feaf« tfe® io*«st ratio ia 
Bijaor® (0*76) ®M tfe® Agra (0.91). faranasi, 

Gkmimm^ Horaiafeiicly ItaaaXXaraagar m& AXigax^ ar® otfe«r 
diatriots witfe feaiow aiwrag® oost bgA Kjw^yup, Luwiiiiow, Saha- 
raapar, Hirsuptr ai;^ Jaoi^jur witfe afeow awrage ©ost p«r 
x*up«t of ou^t ia tfeis iadastxT* Xa 







mm ^mxlmmd mm^% ©*f*r ©t^r 

wltii a @®st mi%ut rati® &t h^Xm aMl® ia hrm 
^4®nKl®l)iii^ ajlaig® l^ui Iwslaif a'faran® ®®0t*»prio® 
rati© at 0*S0. mmirn^rn ®i .larl^^iiraX i^ie yy,^mr 
aM fttiuipiMat is iTaas^ 1® ®®st lii® iaast in ralati©® t® 
valu® ©f o«^ut ia Sita^ (CW • 0*76) follow^ by 
Varaaasi moA M««n»t| sM tb« bigbast ia Sabarai^ mt 
Xaiiptr (cm a 0*90 %m «a®b)* 


1* ©ail mv Ml I# Wm pttfUirii ®f ralatiir® aivaatai^ 
©bow by iiariws <listrl®ta ia blfXarmt liaas ®X 
©tor® ia tsims &£ ©®st yftr aait ®f mOAim &t i^©b 

r«jQ.«©ts batb tb« oast aad aarbat 4i««asi©iis ®£ 
iaeatibiuil adirantagt mad ©isadwiitag®* OvsralXf Imkmv^ 
Dakradtoit Garakbpury amd AXipirb |»r©vM® 

tb® mat adYaatagail 3.©®ati<m| fmmmMi, XsajM^t Agra« 

Bi^aaFf l«©r«Asba^> Jaia^ad, BaraiUy, Ouaa®, Mirzipir 
Matliura mad ^au^pur ©X£«r av#rii|;« l&c&tUmmX a4Traotag®t 
iibil® BitapiTt Mbara^ptiri^ jiiilaii(lsliahr« Haiaital atad Gbasi* 
abad pmvXdm tb« l«ast adwitai#««# Iwsatieas Xm m&t ®r<i«r# 
fb® first ®al»|^ry ®f ioeaticBSS gi^ r©u#ay a iwrpiiis ©f 
20 t© as psia# par m^s #£ wapbat iialu® ®£ tb« prsdastf 
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ia m« mUmrf «i# u m 

p*ia« ptr aM la to last oatagery it i« 

10 "to 1§ liaisa par lapaa* Luafeaair lui tbi Mat wdmmi^gmm$ 
loeatloa yl®to a mirpliia ®f 27 pais®, ®ii^ Sttaiw and 
Salmranpiir aa t&a Xfiaat adnantagiKl Xooatlana 
«i^t paisa par rupta af atfliKit* Tkasa fiadiagSt to««®ar# 
ralat# t® tha ovarall iniinatrial stmolairai ralatiiw 
p®»iti©ii @f diffarant 4istri#t» ia raspaet ai aa«ftk ©f to 
aalactad laduatry iari»#» is anuMiiiswi balw (fakl# ¥ « 2)* 


Tka Mit Mvaiitagaauui laaatiaa prasnaakly hm distlaat 
famirakXa eaMitlans m to avmilatiiXity ©f aatarialt 
XalKmi* sad ©tor ii3|H2tts at law priaas, and/ar pravidas nsi^ata 
©r praxialty t© it a© as ta aiudO.® to paratoars t© raalist 
a Mi^ar ©alua of outptl^* ^ dsae to^ns is a tani<|yi« Maadl 
Xooatioii an toss imiiSf to adv«atag«s of loeations wili 
toad t© gat riNlnood as m aata anair ia spaa© froa miak a 
Xooatioa# l^t as etodns if sto a sitiaatioa is foiiad 
©ktsda ia Wttstr Pradto# ia to oasa of aH and diffarto 
Indastrias# Art tlito distriots took protidt to^t iMimtXm 

■qI.&€S ■ ■ 

solatitiMif Aad/to Mtaatags^ ipt r^toed witk dlstaaot 

jpEIMI tWm. JblMMIIM ' 


















Li.'' 


" i ‘Hi 


iiiiiil 




*■' " " 














C 0 * 81 ) 

C0»85)t C0*S3) 





# # 
oo 















Iil*„ 






Si®4®S^ 

I," .' >; 


O X Ik 
«<«# 1$ 
■ •-M 

Q r>H 



























:^TmTn]|Tni!t7n 


Ve iiave rnttmpim mmmT to tiies* cpoatioao hf 
plottii^ CSOR of «ooti locatloa oa a gfopfe mmsmijo^ 4i4i» 
taiioo o» tfae ij^riaoatal. mdsm Lootaiow ia tai^oo to hm 
tia« Coatr® aad otiier «ii.«trtot» &!«» plaoi^ on iti rig^tt 
SJTKI loft ia lino witfe ttttlp actwal dlstanoo fra« I«yHOl£iiosi« 
Spaco is tpoatod as a liisoar irsuria'bio m. tfeo two-diooasioail 
fi^uros* lait all distriots looatod irost of toolcaow art oo^ 
tldio loft sM tboso looat<al in tlio oast ai*« oa ttur ri|jtt; 
of Loolmow* 


la tbo aurogat^ all iMostrios situatioa» Imipaoo 
ropresoots tdo oost adiraotagfioos looatloa (MM*) CFipiro 1)* 
fo soao looatioas smskf Irm XfUeim&ii on 

oigiiter sid® issv® iacreasiisg tread io €©R la line -wltb 
distadoo* Bat tl^is toiid@Acy is not oootimod mmt tdo 
ootire tpaoo* Varaimsi ia tdo east sod Aligartit Meerut sod 
Musaffarsmgar i» tde west provide ©ttoer locatioiis witii low 
COE» Roug&lyt tdoreforot tdero appear to be oot oooi, isut 
tbroe trouts In tbe COR plotted over the spaeei suggesting 
three different ©lusters of districts^ eaeh with its owa 
oentral 'point in terns of the MM^« 
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Mil# 




P«iti^ ma ailic ^gadMeta 

ciist«i«* fipM th% ilM*, awtiy stow* m 4mlim 

lii Mli’sn'tiigft iig COK iiiArsisss iyi Q&e novss ^’sstip "liJJt 

®is« rtsotos mgarli wtiitoL oflsr# ®ii©1^«r fsmirtols 
Isastlsn (Fl^re 2)* l^tos Vaf*iissi stol AligaafJi sasrgs 
ss th« two Idsa XoGstionuif dJlstaiKSi# i'roii faoh oJt tdstt 
tatos to' i.nox'eiuia C^Ei tiiX» oJT ©ours® one ©oaie* in tij® 
proximity oi the other* In Oil and m^ii. 

C Figure 3) toe ©eiitrel -parts ©i il*F* provide distinet tow* 
.tag® over the eactreiBe east end westj liuoknow offers the 
MM»f hut iligsTh els© seems to provide enother tribal loos** 
ticm in toe western re^on* Similarly in the mnmfeotourc 
.streyMaourji. .end feranasi mod Migarh offer 

relative advantage in toe east and west respeotivelyp 
distance trm either district within toe reepective/i^eM 
tosads to yield a increasingly Mghtr COE (Figure •4)* For 
,.^e.ateiit..,i£^..llm^ .©ine^ * again eastern and western parte ef 
ll*P» have two different Mil. illahahid in toe east ani 


In .SietiJii:.. .tM...,.! ©rging Luclnwyw provide* the ItH., tot 
the OQE does in»t show a contiimoiis tendency to increase 
wito distance in either direction** Oorahhpir seems m 
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imi^9mmt mi rnl^tkm mmUm «gioa md Agr® imS 
Ii®r«iaii4id in m» m»tm r»gim (Fipir* -6)* For tli* 
wamfwteMt &t JM.t® AHaliabM ttM Migai^in 

■ttio oast and waat fOiiMtetitoly, ilio eanty aj yi|^ axtriMno 
'westara parts of tldt Stata simif a Higbar OO^ mrm or 
loss in rolatioa to tlio 4isti»co iron tboso two looational 
points ^Figur# la “tfeo prodiiotion of 

Mdaor proaMos mi* tii# distriets noaror it ^radafeM 
AXigax^i* Gfeasiai>M and, ifesaffaraagar slow sligltly hi 


Tim aloir® pattom of tl»a HiL for difforont iMnstrles 
and lolavicmr of COE in relation to <iiatano« f mat 

MAL sn«»st® that in a^st of tie Industries tie eatiro 
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lit: 


caauot be tak«i m mm spatial unit i©r ttee 
walysis eM p©li«y m locatlea* It is fmwd met m»m 
is as tmiqii* Msal lo©atJUai f®r say iaSiistryi Imt tl»r t 
ar« tifXsrsat Mysatagsmis laostiiiasl poiats ter 4iif«r©at 
psftSf at l®a#t f®!* tils Ksstsrai, C®atral sad l^sstsim parts# 
It asm tiiat the aai^ets i&w raw iBaterials iifeleli is the 
®a4o<’ @©st-itMi ia aH iadastries are regiaaal ia ©hara- 
©teri sad mwm the mxkmt» imr the presets are s® te 
sews «3£tsaat* F©r iwst iahustr^* thereferej there sees te 
he mre thaa oat Mii poiata, hroadly oae ia eaoh ©f m» 
thrws ^gioasi is sma ©esesii ©i ©cwseg ©aly te«© yegiesMS 
oomM he Meatiiied* I'hese poiats sees t& provide the 
stisiiUMi tm growth of a fives iMustry# ether looatieas 
ia the reflott offer leaser shveahtges* 


tm pattern ©f the flAL ash 0)1 hehavieitr ©ver apaoe 
has mm useful iaplicatloas for polity ©a iaoeativea sad 
auhsidies for me iMuatrial developiieat of haelmift areiMi« 
Baaioallf , m«se imtxmmt» are uaeil to ©oii^eaaate the 
leas advaataseii looatioa ao to hriaf ita om to I3i« 
level, ©f the l!Ai* For this leirpose it is aeoeaaary met 
isoeatiyes aad auhsMiea are graded hy t^ degree of die-. 
admatai^ of differeat looatioas* tbe degree of €MseAmem 
tags of a looatioa oould he aeaaured ia teraa of the esoeas 
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COE et ft ©¥«r titat ©£ tli« 1^* la Wm mm 

®f Uttar PrMftaii ttoi |»rlaeipl« ©miM appliait m a 
regional l»ii»i« aaa «ii»®d¥ftat«ges ©oi4l4 fee meftaurna is 
reifttiott to ’ttie HiL of ttet regiaa* T© ttS' exteat ttwt 
difXerta©® in C©R fro® tl» nil ii ia lias witii distaacNi 
fro© it# tibie iapleiieiitfttioa mi tlia iafttrusea'te @£ iaoea- 
tiwft ms iMliaMiea get# aii^lifieii ani# is timt ©as# their 
sftgaitude ooiJiM he nlatea t© the hietiyMse ftmL the HU 
®f tlie rtgiaa* 


Let ms mv ©xnaljie wMoh ©£ l&tt east limm Mte m 
loofttioa aimantageoim ©r ©ther-^ise* For this pmnsese we 
iiftte ©sX|^ ioiiirect hate m raw mteriel ani Xmliomr ix^t 
ier differeat iMms tries mA loontios# is terns &£ Ite 
©oat of these ii^mta as m pmportimt @f tte imlme ©f Mtimh 
Price per malt ©f ii^t coyli. prohuhlf he a mrm direct 
iadicfttor for aasessiag cMpumti'fe adraataipi is teriM mi / 
each iapmtill 'hut such iafomatios cwCl& sot he rhlishlF 
collected for raw aateriai# aithcai^ for lahomr we tees 
awerage wages per woitier whic^ hare also heea used te this^^/ 







Eaw mtarial mAw& tiM® wi^or #f ’r®la« ®f 

prociwe’i Iji aU, s 'Hi# avr ag * iwfetrial 

rati® (l^^) jt®!* a3J. todimtif JLag ia par oantis lait it Ja 
ia ^its, «its and Mtal ©©ataiaarg (75i}f @11 @ai 
grain Kill pasKhicts {73^} Md «yela tyres and tytbaa (7“^)^ 
and ratiier lew la cdiimiaaXs ©iilaa^ssra C5€^)f repair 

@f i»t®r >e&i.ei®» m& glami pr^uots C^) (fiifele 

? «» J)* la all atliar iadastry p*@u|iii MDE raagas iettfaea 
6© aad W per aeat« Asmg districts, tit® combiaad rati# 
far all iadastries la tlia district lacltaiMi ia tte sample, 
is Mgd ia Sitapur (33^), Mirsapar C7^), Maiaital i7^}p 
l«erut C7^) sail Soterwipp^ end. liar ia Oeiirii^te 

{5^), ^isyiXIaraagar C^), Ckiralehpiir (535^), Uaaa# C5^) 
aad Bulaadsdalir (^4)* 


Nuts, ibolts and as'^kI ccataiaers is tde siiist saw 
raaterial iat«asl¥e industry witd s^ &t &*75» tet tde 
ratio is Icrw at 0«57 ia iuotoow, aad^t d»3^ ia Bitapir 
ia titis industry* file aert aattrial iateasire iadyMstry, 
oil grain aiU products date aa UCH oX 0*75} '^e 

rati# is only 0*55 ia Kaapur sad 0*65 ia iligariitt lait 0*90 
ia Sitipir asd 0*33 ia Viuws&si* Cycle tyres find IxiiNKi 
liavt aa average MCM of 0*71# Idt it is oaly 0»ii9 ia Mxsa*' 
ffaraagar sad 0*61 ia Versaesi* 
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m &»3ad:, mm ia m iadyitry Xik® en®- 

aiatls witli Ion mUriaX iataaslty, Oliaaia&ad tiait® b&m 
t© ip«i»i 70 p%r &mt &i tfe«ir ©iitpit ifala® m witeriia, 
wfe«rt®» tb« ptto^tapMi i» ai l«w a® 42 to Varaaa®! Mi ' 

.to aiioto®!' to®® Mtoriitl tot«ii»iv« totostry# > ■ ^ 
eiitoa»wM«, imita imm & mm of o«5f 

to©*« to 4ira. mif 0*37* Casttof sni witb 0*63 

a® ammm wtot v®rtoti©ii t raagtog fvm 0*3S 

to Oeritopur t© 0.03 to Vtriyaasi, Isut tlito to aa toiastof 
w4t& nartogatai atraatiire @f prodaoto, diftoraat' 
iistrieta. Iiaw ilfftritat produo-t atraeturt®* 

C®aito*rtoi a l««s aggregatiw pi»4uct p*©yp witoto toi» 
industry* na,«tly toduatrial aaoiiiaery, tlis variattons to 
ar« found t® hm mtii Mm h^twmm 0*72 to Goralt^sir 
to' 0*03 to f aranaai wl (%aztobai*. In otoar product ffmm 
til# imrtottoM ar«» tteagd siguiftotot* mt mry «rM«« 


dost i® found to b# f%to#r a mall part (7 par 
o@nt) of tlia ralua of cutout to aggrogato (Tabla V « 4)« 
f«t tmito to glass produo to» ohliia*»nar#* oti#«ioal8« agrto 
oultura MObtoary aad atuij^ant, ropair of ootor 
straw Itoard produots mA aiprioultoral tisy®& tools and 
toplmaats ban# bl|b wagos to output ratio of 

Q#19f 0*15'» 0»13» 0*12i 0.12 and 0*10 raspaotiwolyt oM 
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WAA graw mii pi^mts and tjr®# mA "feiilH®# 

» «0R pt 0.<^ ©f Mamg dl»tri©ts, li«to«diia ©lim 

til# Mgluiat WQR f®ll©irwg. tey Bwlaadstote ayai 

«t 0*14| fajfaoiil at 0*13| «iM Saistaraj^r at ©.ll aadf 
Mirw^^ lam tin# l@ir«at at 0.03 foUowad tey Maarut at 0*©ii 
and l^ictaav at 0.04. Oliiriotialy, a Irnrm i»art ©f t^aa 
dAlfaraiwaa ar* iaa t© JUaduatrial stiwlaii!^ &t 

diatriets. £tot tvaa an JjgdiwMoal grmiq^i Wm 

dlffaraacaa art a©aatia@8 iiMi3q|>li©abl.y larffa. la liakaify 
Maradaliai aad SaraiHy imlts pay 3© aad 23 par 
a^t @£ tiia tala# ®f ©ii%wt m wagas t© asrkars, ite 

paraaatega la ©©ly 6 la Impar aad 9 ia fartnaal moA 
AI3.alialNiii« la straw iHsard moA atraw-HnHl praduata lAm 
rati© raagaa frM 0.03 la llinarii t© 0«30 ia Ummt la 
©aaaat aad bmm plpaa 0.06 la Matlaara mA 0*4@ la 

CMiaaiabmdi la ©astlag m& farglag l»@tw««a 0.03 ia Uk^mw 
aad 0*22 la ^Jaw^tir mA Oaralsdpitri la wits^ bolts sad wetal 
©aataiaors 0.Q4 la AUababad aM 0*21 la JUialcaowi 

aM la repair of aotor ¥^oles hmtmm 0*6 la Ooftyw^gair 
to .0*34 per ceat ia yaaao* 


Owerallf It semi ‘idiat the COE is sore la 11a* with 
the HDRl primarily 4a* tb* doiilaaaoe ©f rm aatarlel 
©ost la almost all prodaet 0mxp»* thm b©ll sdi^t wy aaoag 







4iitriots 4uft t® irarlatioiis la prsKiMCt •tructur® bM. 
t«©fei3»l©u ia ® siT#a product, or du* to iritor«4i®triot 
44fler«j3©«» |ji wag« rat®** l‘d# awrag® %rag« for tl»« 
oatir® saa^l® works mt to Ra«31®4 par worker par amaii* 
(Tadl® V*5)* Matimra lias td® iiigliMt wag® at R&»k0k3 
foUowiNi hy Easpur at Es*3?i1| at Ea«3637 : «iil ^ 

Yaraaaai Ea#54^5» k% 0td«r ®M, Bu3jffldaiiaiir p&yn tho 
lowest wapt at Es*13^, BI4M»r lls»1%56i Jaw^pur Us* 1^4, 
Meerut Rs*2325» 'Kag# r^tes are fouM ymry less mmm» 
iKlustries tMaa districts* Awerage wages id i£»|yiitries 
raage wstljr lietweea, Hs« 24D0 aad Es*360@, witM, of course, 
glus products m& cliwicals pmyis^ aaic^ Mi^er at Esft€^5 
®M 4491 resp#cti¥®l 2 f and oMm-iWir* payiag tli® lowest at 
E8*iT44* But wittoia gat SMumtrf also wages vary sigaifloaa- 
for e 2 E»ple, Between R®*12S3 ia Varanasi awl Rs*34fi ia 
Kaiipur ia Bakery ai^ milk prosluctsi BetwaNia Es*f55 In Umm 
and Rb* 4835 ia Agra, ia oil mad grata atll products! Bet« 
weed Hs*f7CI ia Okaziabfid aM Es* 5-714 ia mms££&sm^ ia 
straw board and min boardf «d betsfeea Es.fJO 4a GhssiaBi^ 
aad Es* 6744 ia fsiraaasi, ia okwaioals*^ 
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*.« ^ om M hav mm ifldu«trl«l *otimy 
g«i«rat«i to Meh ef tl» dl,trtoto durto* 1960-75 to 
Mtotod »lto to. «, tocattoma .IvMtag., toat 

« *«« to«« abova. w. baa. too of «Mlttoa. 

to toduatrtol mtint, , miU atartad <«,) 

•od tot toctoaa. to BiWlojtomt (AS) o«, th. partod. 

Oto praauto, toat to tofortotton to 

th. «.t«pr«»u,.. daatototo to iooato ttolr 

aetialtjr to a cUototot wwto ba tofto«»,d by toat toar 
tould a^t to gat a. .apto. .f ^ 

oaa ba towraaly waswad to tana to toa caat-ootoat 
ntloi aad toat wuld dapaad aatoly <m toat part of toa 
aalua of toalp output toay nq,act to bay. to ba paid for 

T9M 


iwwwiir s€w -that ^ U&mtlm &t mm mmtwM 
-vitj m®& Hat way r«latiaag^|i 

pattera iaaatioHai of m portrayii 

l®ro a® Hw iiiau«trlal aottvity mmmaritd in tmrm mt 
wlm addtd CAW) aM iaar«s«« m «ii^3.ap«6nt {AS), lAm 
«ss«l upon COE dim® aat aliaw any 3P«i«ti^ 

f iisplyiHg tlaat tii* distriWutioa af a«w induHtrial «®ti. 
anoiig distariats is nat a@©e®sarily influonawi w tkm 
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— m districts m rsn^etM ia 
east ©utput mU^ (cw)* a« p#w«r ®f 

»®4«1 as abow fey tUtt fiOaa ®f i® gimamUy im M 
aU-laOwitry awtiaa m mU m iM mim fer iadlifMaal 
^uMtrlm Cima ¥ . 6), (THa enaiyai® i® ra«trictM ^ 
©Illy 'ite S iiKiiiS'fcf'y giwips la infelcfe idler© at: least a®'©wa 

mmrwmn®m)* la tee ©wtiea Ur aU-iiidtaiti-y, bAtry 
«M ailk pr©€iacts aad Mte and belt* te® si^ ef e®«yfl« 
©leate is aepittve a® e^^tedp bat wiffieleats are 
iasigaifieiiat* la ©teer* tb# ai^ are imsitiw feat 
iaaipiitleaiit in ©as® ©f straw fe@®rd aM board 

prodact* wfeere ©©effteieat ©f a« i® item 

related with AEf md ia this ©a«« la aie* T»\m±ivmi^ 
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■R-rfa 


2* iMuatry 205*3 


aatalg. f * 6 

m IMDOSTEIM. ACTlVlfY 

i» All IM.mtTf 1* AO » 668*57*- 6$7*93 C 

(1*35) 

2* m m 18004*05 - 14568*14 C 

(0.42) 

1. AW *12.6353 - 12*7965 C 

(0*5414) 

2. m m 334.2923 - 370*2244 0 

(0*7642) 

3* iMmtrf 211.0 1. AW * kmko^h : • 1.6064 ' a 

(0.CB16) 

2. M ♦ 932.4022 C 

(0.^22) 

1. AW «* 27.a515 I- ^.6478 0 

(0*9562) 

2. m —3969.3152 4.51^*9563 0 

: (2.4116)*» . 

1* AW .• - 1*8227 : # 


4* )toiastr|r ®D.S 


5., Iatos.tr7 329*1 


6* iMti.stff 331*1 


2. A£ —227.8201 
1* AW w 


313*424 0 

(0.6552) 


♦ 56.^1 
(0.6403) 

2. AE.— 1543.0345 42768.0622 0.' 

CO.#453) 

f* Iisiiiistrf' 340.3 1. AO • 137.1521 - 118.1806 C 

2. AS. *.2851.2257 -1957*1854 C 

(0.1076) 

8*. iKliistry 550*2 . 1.40 —117.1622 4- 138.0247 C 

(1.347) 

: 2. AE — 16706.2C«54-2«^.25^ C 

(1.372) 

♦* « Sigaiflfiaat at ^ 

« « Additioaal Walts 
A£ m Additloaal Ei^lopieat 
. - C'. « Qoi&t/BTl&» Eatlo 


^2 

0.0877 

0.00926 

0*04^ 

0.0770 

o^rnm 

0.0251 

0.1546 
0*5377 . 

0.013 

0.079 

Q»02^ 

0*0139 
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tii« model, but C©R mfepwed a aigaiXieguat relmtioaebip . ■ 
iM eaj^pecsted dl.riMB'feloii, feolfefe AH mud AB^ 'yjuotig^ MDE aXse 
a i^Xaliljoiksiiiii A£ iMtu in tbe woes^eeltiiNl 

dJli'eetlon* fbe e^^yiatioii® fox* bakerjr and mijfc predtust 
yielded Ij^roved E end elj^oificMayaoe lor miellioieiite ®1 
eUL variabieei' iii't iddile UDE end %^Cil :ebawtd reletiooedip 
in tde ej^eoted direoiioiif ODE yieldeNl e reietioiieliipe 
oontrerif to ‘tat iptuleted one* Similer resulte/Mpe yieidod 
by til* eetiiieteA lor indue try gxwp imte^ lioit* and 
metsi oonteijiere* .In^ one* of oH sdid f^nikid mUl pxoduot* 
tae ooet rmtioe repealed e aigailio aa it reiationeliip ‘uritii 
lii|^ eaqplaynetory '|N@i*er AS CKdlyi C%>E eiaM»i«fd eepeoted 
but HQE eM VOR uneiipeotiid ei^u of tiie ooelfioients* In 
oee* of strew board sAd mUX board boMi tbe etjuations 
reweaiod a reasonably ojcplaxiatory power ol liie itodelf 
MOR also sbovfd ei^ioted mil si^if ioant relationsiiip 
wita AUt but witii AEy ODR showed an uaes^eoted but signi* 
lioant r*latii»isbtip« 


In ^tbe ease of and tmm pipeagt new factories 

sbowod no relatloAsbip wilti any of tiie cost ratiosp eddi' 
tional floploymant was loiasid to be related witb and 
WOE but in a positive direction idiiob is dillicnilt to 
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U mmti^ md topgiag tij® fiitoatJteii i» mm 
mmpmdmmibl^jf au Is mt tousid mlat^su sigiilflcttatly 


with ®ost ratios^ ^ hut ^ i* Xouad t© h® a®giati¥ely aiM 


t!?£. 

sigalfictatly/wite WOE* la agrioultaral .iapleaaatSf 


a®w ttploywait Is S<mM a«gati¥ely related with mm wag®, 
©utpat rati© oaly* 




fhe r«sult» 4® jaet aaahl® UcS t# ©m® t® d®f iaAt® , ;■ 
e©i»la®l®a* r®|^3fdiog the Jjtflueace ©f -tetal cost, raw 
material ®imI wag®* ©a looatloa* It, howewer, look* that 
whea COE is fouad t© sipiificaatly ©©atrlhut® t® th® inter* 
difitriet wariattea la iMWf iMustrial aetivity, ftJR aM 
WOE d© a©t| and vhm tdrmr dues aat the latter d©* la 
.all^Jjsdiaitry and grain mad ail mill pradaet* tfa® fomer 
situatimi prevails* It l@©ltS: th® variahles rtlatlag t@- 
ta* prle® @f output ®M market ratiitr thaa raw material er 
lahetir cost seen t© wei^ i^r® ia g®a«ral ia ^ese eases* 
But ia a numher ei other industriesf the entrepreneurs seem 
to get Influeaced fey partial factors 1^ raw material md 
wage costs in locating or erp'anding their factories, 
feaiiery and milk products, straw eyed mill hoard, c<mwnt eysid 
hum® pipes, holts mts and metal containers, and the agri* 
cultural ii^lements are such indhistry &tmp* Among ’^em 
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il.sidp itgrienHiiX'®}. JLi^Imiycits and owM^t and teMC pipea 
mits li®ir@ a pnrtieniar influme® of wa^o cost on taaif 


locatifya 


t& mm& o^rtaatif tto ndatiomliips b@ ratliar 

blurriNii on accmuiit of tbs statistical and data problaas 


t mrlalilas 


As Motionacl sarlisr 


ooald psoteUy proirid® wr# dirsot psroopttoii of roXatlw 
ailTMtaga tdm oost-HOiilpiit mtios* t@ tlui sjatroprsniiirs* 
ftyrtikcr In tlis anaXysis using sH the cost ratios j» tfcis 
lalationsMps oould also got difftasod to ttm oxtaat M§E 

WOE so oosigNiMii'ts of WRf and tdsraforo« astf d® stroiigl2r 
rolatad with it* 


But it is quite likely that the result® of our 
aiaalysls* in factf reflect the actual position* la the 
first iastanoe, it may be arpied that the eatrepreawurs 
haire only a mgue idea of locational ad'eaatages ef a place : :. ; ^ 
la terM of one or a f«w signals t and tlcrefore« their 
assessaent «ay aot b«' very idsalist^ We. have seea ‘i^t gives 
the fact that is wst oases sipiif ioast variatiiNSs ■ is Ci^ 
are sot observiC aorosa ®ast of the districts# iiMi peraosal 
factors such as doiiioile of the estrepreaeur beocwies the 








deeMing f®etor la locatioai awi la auda a. iltiiatioo m 
©oasiattat rtletloanaip betmma. tlit slight wrlatioas. 
iii a}Rg or Its ©o^poa«nts ii«w loeetioa is Mgfctly 
uallkely to Ihi @fetsia®ci« fttrtesr swa if tias satrsprsaeiirs* 
asses«Mat is rssiistio at m gitsa poiat of ti»®, tii« 
ohaaglag iapit and proOuot imrkot si^atloa wy pr©ir« th« 
mmmmmt wrong, iii® oost situatioa tiloploteci la tl» 
Molysis rslatcs t© ta® present, wMle location* tmw® hem 
effected in the pest| and therefore, a consistent ia^ueace 
of the former ©a latter is difficiilt to find, hnotiser ■ 
point to tee noted is the presence of certain oonstreints m. 
loeatloa and e:^aiislo» despite the edwantsie refleoted la 
low 0E». Iwiffli if . tlw- SM ^tttraS' Oiit %iiit» -low .in ««ii • • :• 
locstlowi, space may not be awallablo to start new factories 
or . old ones# In stni, wteUe one wwld esqpect mw 

industrial activity to go more in locations wMcM offer 
low COR, a Mimber of intangitele and non-Mminiratele vmriateles 
seen to lead to a pattern of location «lifferent froa expeot«^ 
on this basis* ind tM# seeiis to teavo teappeml to & large 
extent in ttee case of industriitl activity started in tfttar ; ' 
Pritdeite dyaiag ^ 
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wjkThs @ View -m a«sca.«riitijig iiKtastrial tmlapwat ta 
gaaeral, «M ila© far attmetiag iattamtjeijm .im tlia feaakward 
w?'#*®. TM®8« fwtlllti#® A)tte2«a« tto® «Rtir« rayoga ©f 
sat^ieas friw isrocwariiig nf Ityc^^ ci®a®t3melJi@a af j^uNls« 
assistant ia me |»i^w«ejat ©f plant aM ai«®tel»®ry, feitsi- 
felXitf smdlee m& «a*^#t mr^m* m mmA 
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iMln all •teaia fasHittus «r® g«ii®r»ll|r awllafel® ta* 
liKlwatrit* irrasiMWititr# tliair ICKsatljaai* scmi aMitJjewMl 
iaoafitivts ar« airaiiil>l« t© Imiluitri®*, in tfeali* start- 
up ©r «aip«a®i®a 4a the district declared JadustriiOly Imeic- 
ward* For exMpi®, the OJ^IC ©Xfers 51 per eeat pertieipa- 
tioa in t<pity ©f the aew features ia these districts 
iaitiaUyi rates ©f iaterest ©a lesas frea OPFC, PIOJF ete, 
are 4a these districts, sad s© is the uadeiwitias 

cemissica for ismes relatiag t© 1h® veatiired ia backward 
districts I aew iadustries are eaMpted iress ©ctrel duty fer 
3 fmmt 4a@@^ tax rebate t@ *te« extsat ®f 20 per ©eat is 
iraated -to uaits ia -teese distrietsf exeii^tiea ©a sales tax 
©a ©ertala specified raw aateriais is grsated far 5 3 »®rs ia 
these districts as agaiast 5 years ia ether districts# 
hesides the halee lax re^jiad schwie prov id i ag for iaterest— 
free Icaa ®f samiat e<|«italeat t© sales tax ©f wm uaits is 
acre liberal ia backward districts thaa ia ethers* Sales 
tax is refuaded as Icaa far 5 years ia their case as ©©scared 
to 3 years ia other cases, aad r«pay»<«st ©f l©aa starts after 
12 years ia their case while for ethers it starts after 10 ^ 
years# fhea there is a Ceatral edpital: i^sidy M a ffi«f 








Fueilitlfta. 

fmUitimt m^alw mmUmblit i& an dlstrteta w«iM 
mt Ml;® mf 4iff«r«atlal m XomMm ©f mm latiuatrial 

acttfiti®** Stin it My l»« Mrtiswtiil® t© axaaiija# tt»® ejctaat 
t@ Micii tfe» fa®-teri«8 ®r» amiliag ©f tliM® faalliti®® la ^ 
gwiaral aM la feMtorard Histrleta ia partletilai-. la tli« 

Mi^« ®1 laatairits la mi* ©mjt .»».*»! f (5^) 

uaita r#|jort®4 a® tevlag mM oa* faamty ©r tfe« @m®r ©ffartfi 
hf |sit»®tioaal md liaanclal iaatitatiaaa. Asaistaac# la tfci« 
proeuraniisat ©f |>iaat aM aaciaiaary was foiwai as m&t &ttm 
iss<^ laeintyi it ocmsist^ is^ tw® typs® ®jf imslstaaaaf 
prociir«sat tiMsr air® p*rc^« saiiM* amilafel® t© sai iialts 
from UPSIC la son® oasas, sad mm olt«a, flaaMial MslstsM® 
froa lastitutloaa aad baaks a® teas laaa Sm imreliii®® &£ 
M®Mn«ry* Fiaaaolal Msistaae® a«®M t® b® tke Mat ®ft®» 
availed tacillty, m tlx® a«xt Mat ■irsqutatly ased SESslstaiia® 



is Sm tis« Xom st ismm ftf iiii^jy@ig ©apitiii. 

mmits# Of til® ®ti»r idUsds of ieod soil tafra’- 

stnio-taap®, sioatljr laMsr tii® lodiiatrial Estate# Pmgrmmmf 
msrgms m mst li^ortaat, fellowM tof msistmms M tMs 
prmurmmmt &i ran M'^ria]..* 


fii® pereeatage of luaits aeaHlag lastllaitioaal faoility 
of ©a® IilM or tilt otiitr faiis siMirt of la Kanpirt Agrot 
Salmraaptirt MlsksksA, iIiUyetl.t8a.t BartiHr sad 

Vimm* CM ta® otiitr MMf &mr tii®*tMirds of tii® uaits $m 
iMuskmui^ Hyisaffariiapirt AdlaadsliaArf Mattora sad Sitspar 
tsws takaa advantage of msistsms of smm klM or tlie olMer* 
Moot of tile ssmplM units in iainital mad !>shrs4mi reportiM 
iMaving: avielied of my faciXities* Assistame in proouteffiont 
of plant and tsaoMnerf is td® Mst often availed faoilitf in 
Mist of tlie distriotsf 23 per cent of tiie sanpltd units 
availed it in aggregaten Imt the peroMtage of sued units 
was over AO in Otosiabsdi Bi^nor# Banaraiipurt IMsaffarnafiart 
Bulandsnahr and GoralMiHir# Faoility relating to land unun 
availed by a sizeatl# proportion of units in QhmgdMbsdf fleerut« 
and Bi^r* Help in procuring raw natsrial was availed lif a 
good proportion of units in Varanasi^ and Jaiispur# £de eirteift 
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OX mmilmmt ®f XaoJlities 4ot6 mt mtirnr M ® pattern 


feetweeu tiie elevtloped snA feaokwerd die trie ts, fewt It i«>@^ 


that miite loeeted aeerer ’tee teperteat regteoai eeatre® 


Of tee ioetitetioiis eeeid awii tim faoilitiea mrm 


teta teee® located in r^ioired Xron tees® e«tr®»* 


C^»»®rci®l hmkB top list of assisting lostltetiooe 
ohvioiasly hecaiige fiaaiieei for sl^rt sa^ long ten® pttrposegg, 

ha* beea stalled of fey tee largest nowlier of ooite* la tee 


eaue ¥«i»# tee aejrl ii»it often use^ institution as a sour©® 


of assista^e is il*p* Fijaaaoial Corporation having assisted 
13 per oeitt of units in tee sanplei olostiy followed laty 
U*F*S#I*15*0(* teich htelped 11 per ©eat of teas* Serea. per 


cent of units also received assistance frwe Directorate of 


Industries y of tee State governaent; another 3 per cent fro® 


MSIC and one per cent fra® plttlp* G^uwfrcisl han^ fiimiioe 


has been availed of hy factories in all industry ©coups 


eicoept repair of notor vehicles, Isut it has been used^hy units 


in oil and grain sill product®, cycle tyres and tiilHiSt g lfts a 


products, ceuent ujsi JpAune pipes, steel pipes and netsl ut^s* 


y#P*F*C* assistance has gone uost often to ©him-ware. 


nuts holts sad *etal containers and basic industrial ch«aicals, 
UFSIDC help has been availed aost often by units in netal 


ut«aslls| aa4 units ia easting forning sM iKwmfiietiire 

©f light agrioulture ssoMotri’ luiA «<|yLi|«eiit lia¥« r«c«iifM 

sssistsnes fr^m Direetorats ©JT Jjadustriss, M^rs ©ft«a tlum 
I'setejf'iss in ®tli«r iaiustry gasmips* 

Factoriss in msptry Agra, Metruti G!iaaia&aiil, Lutetaum, 
Saharai^ur, ^rMii^adf htotafiamagar, Aligarh, Mixsaptr, 
Bareilly, Watiairaf (IsamiHir, Uma© and Sitapur us# hai& 
fiaanea »©r# ©ften than in Yaraaasi, Bi^aor, AllahahM, 

Butlanhshahr, mM Oerah^pir*. ypFC assistanee has h«an itsad 
®©st hy imits in Mtanhahahr, followed hy those in KaiEpar, 
ttisaffirnsinr and Varanasi* BPSUK! help has nest ©ften 
t© units in Qhasiahad, Eai^r, Gorakhpur aM Agra* , Bireotorate 
of IjEwiustries has Been direetly helpful isost in Varanasi, 

Agra, Aligarh, lueknow and Jaui^ri national SnaU Industries 
Corporation (MSIC) in Gorakhpur, laapwr and Gheslahail and 
FICCF in Varanasi, Bi^nor and Aligarh* . 

Facilities and Loeatiina 

It looks that the facilities thcnaelires were mt wry 
in^ortant in location decisionst as of the 21S oeeassions 
of availsMint of facilities as nimy as 135 eases were after 
tht: estalilishnent add only @3 at the tine of estahlishatent* 
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*^^***^*«,» w^re m fttarliiig f&ct’teyjf aM 

tiMirafer®, airallafeiiitjr ®f gmUltlm siiglit kmm Ji»t 
#®im Ijiaimo® im ioaatioa. It nay fe« aot«4 tfcitt ®f tea®# 
©Illy tw* Criiaisiafe^ Biilaiidiiafeiiito «r« ia tfe« «a1»®0ry @f 
fe®©feif® 3 Pd <li.8tFi©t® a©^ ij® ®®©j 3 i @jr tiias® €Hgti'i©tS|, ©wf 50 
P«r ©©at milt® awtlM ®f lacHitl®# at tli« tia# ©f 
»«at* la ®a»«g, ©a® ©aa {ira®u»® ■Siat sfMwial fam ilt- 

tl®« mA iiie«atiir«* awHafel® l®r hmilamrA diatri©t« did Ixmm 
mmm iMnMmmm m : d«oi®i®a ©a 3.©eatl®a# 


la 03Pd®i? t^at 'ttai laoUltl®® @3ff®i‘©il by pftiJiotloj®®! 
aia^ Haaaclal lastltwtlaa® e©til4 lafluaa©© ©atri^jreiiiiuFs* 
4 ®ol®i©aa ©a locatloap it is a«©«®»ary tbat tb© XaoHiti#® 
ciiXfar Xr©a ©a® lo©ati©a t© aiaittiar aadl ©atrapraatar® iiaw 
ba©wl®cig® about tbaa* A® naatloaid aarllar^ a im^af ©f 
faellities ar® offarM t® aU ©atrapraiMiur® la tbe Stat© 
irrespaotlv® of tbair losatloaf but ill*®® lacillti*® ar® 
a¥atlabl« ©a ator® taiwairabl® t«iwi ia ImS audb dlstrlet® la 
tbe Stat® wMob. ar® daclareci lasbiatrially baoloraydi a nd . tfa«r« 
ar« a f«w ©tbar ijie®ati¥e» avallabl® t© uait® la m®a« 
trtet® ©alyt, 



A& Ms &%m ©Mlisr ia CMptsr 2« tfa* »w 
iatiustrl,®!!. activAtiy hMM gwaa t® 'Hi# b&&kwiKtd d.is'trJ.o'tis *^0 
a l«ss Him pjnopQrtloml rntmt, is^ying thmt 
rsatial Maatssioiiia imm mt Umn la 4ivertSa^ 

Xocs't.loa I.® Mckwaircl clistu’icfes* So®® of l;feo bsMward dfs'l^rl.o 
dM get m fair sMre of sew acti¥itj, Out it is prisiariljr ®a 
accouat of the geograpiiioal situation of these distriotsf ■ 
thej are in proximity of Indus triallf better developed 
districts* It therefore looks that the ijacentive® have had 
effect ohlf ih alre^f aore advantageouslir located ^areas* 

The iscentives oould thus be a aecessary oondltioh for loos* 
tional diversifioatloii of industriest Imt ’i^ey fail to be 
a sufficient conditioii as veil* The Mfra^atructere' 


aggloaeratioh fee tors have a greater pull .for attraotiiig .todpg , 
tries ih a looatloiif and the given nature siad extent of in* 
oentives oannot substilhtte these factors in the backwmd. 


districts 


Stilly one can m^rwise that greater dis«>s4®Bitistiois of 
knowledge and awareness of the available isdentives eould be 


of some help* be find, that there is a significant la<^ of 


eneurs in regard wi'^ the faoillties 


awareness sMmg entre 


s'^iilabls' in general... ard those sMilii^levM 





im 



SSMilliiSllliSitliai 

■KliiSlil 

iiiilliliiilll 


Mi 

miiiiiiii 


IS p*y cttut &£ ar* iwt €wr« #f 

mf ol m® fs©iiStl®« ¥I ~ 1). It jl« po«#lbl« tiwtt 

ttatrepreniwr* la dlstriota AM a©t botfe«r t® 

taow alkout tfa« faeiliti^i partiSMlerlf ©'railinbl® ia •tea 
feaeicirmrd diatriots* Bat it Is sarprisiag lajat m £m 

satreprsaimra 4a districts ia th«s« faailitiss «r® 

svsilsbl* w®r« also act amr® of aa^ facility apd «mm w«r« 
awara of a faw facilities taut mmmm of ottiers* For : 
oxaE^le, owr oa®»tiili'i| of eatrtprefteurs la Bulaiwsliaiari, m 
bacteard district did iiot teow of mf of tde facilities# 
AWMSg developed districts* toapwr eatrepreaeurs* sbceed tlw» 
greatest degree of igaoreaee of tliiii faeUitie® avmilatole ia 
baoicKfard districts* 31 per ceat of Enapar mtrmprmmm® sere 
oaaeare of my sued facilities* Probably Eaapur is already 
fixed ia tbeir mind as tbe Meiil Icicatioa aod tbey sever 
coasidered tbe rtlstiw advaatage# or/Mvayatages of elter- 
active loeatioas* 


Of ^e varied^ facilities and cswsessioas* sales tax 
refund loaa* sdaiaisttred by PICW seess to be tbe most 
publicised s 33 per ceat of tbe eatrepreaeurs ia tbe senile 
were aware of it* altbougb ell of tbea ccuM not avail of 
it as aaay old uaits were act eligible for this facility# 
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Blit still it i# siirprlsliig th*t &mh m facility uliicli 
gives syd&stsBtisl f iasiMisl sasistssesf ®<3iiivsliait t© 
three years* salts tax is 4tvel©p«4 mi li^ewytars* satles ' 
tax la ^toard districts free of laterest lor 10-12 years, is 
mt iuKiea to a large aistoer of eatrepr#a*fc*rs* ArooM 
the eatrepreaewrs are aware of toe following facilities to 
units in haclEwaiid districts 1 lower interest rates on ter® ’ 
loans, incone tax rebate and sales tax emia^tiOiiii and ovor 
one-third about es^ty participation by public instito- 
tlona* Ivm here a slgalf leant proportion of unito in baeis- 
ward districts do not teow about these facilities. Sven 
toe facility of exwptlm fam® electricity duty is m^kmfm 
to a significant iniaber of entrepreneurs* Wc haw m 
district in toe ample in i^ch units are eligible for c«atral 
capital sufesidyj still 19 per cent entrepreneurs Icnow about 
it* Similarly some entrepreneurs far away fwn ton Hiiig 
taKwr about toe transport subsidyi »ost of toose located in 
Behradun and Haiaital, of c^rse, certaiiily are fally aMmre 
of it* ,. 


Adeouacy aiMl .Eelatjw iMaartance of laciaatiw 
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In over three-fourths casts entrepreneura of factories 
located in developed districto* veri aware of tot ecmessiciis 
and imentives available for locating Imlustrijd mtivity in 
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tiJ« l»«cteir»r<t diitriots* liiiy dM ttwy not Im&t^ Smi»rlm 
in iHictormrd dlj;tri©1si? Of st«ir»®t 32 p«r o«fet ef thw» mm 
alrtttdy established befer® Hie ioeeatives started eperatija^* 
or they &mm to ksow about Iteti (fid»l« VI « 2 )« i^t kf pur 
of tiiei dM not botluiry j^babljr ei^er bodauuie 
thei' bad otbor mmom for Xocatioi tbeir fao'baries wt<%m 
they are or tluixi,^ tlou^t Itet ioaeotives offer no speoial 
advantage over Ddiat they have at looatioii of tbeir oboloe* 

It is found ^ per emt bad personal preference for tbeir 
present looatio&i and 12 per cent considered tbe proowtoe 
of amUini; tbe inc«ati¥ea imry WMberscMui and tiM oonmtii* 
ing« That tbe incentives wire inadequate mm offered as an 
eiqpilaiiatien by m siseable jwsiter of units in Varanasi and 
X«ucl££»»w| Mst Kai^pur units were already establisbed but of 
tbe newly establisbed ones nost did not bctber and bs^ perso< 
nal preferences for Eai^^. Most of the entreprei^urs in 
Agra, Sabaranpur, Bareilly and Aligarb Just did not bother 
about tbe proposition of locating in baelcward districts 
despite incentives* 


fbe factories located in badcwaapd districts, as ej^ected, 
were better aware of tbe facilities luid incentives available 
to then* Fifty five per cent of tba* were aJLready located 
before tbe incentives started ©peratlngi eacb one of «i« rest 


Reasons for mt Locating 4n BaokwaM Districts 
{Units in J^j&>»tescta^ri, districts onlyy 
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1* IikOMitt Tux 
2* jtsraii m 1@® taxit 

Salta tax rtfuad laadf 

homw T&tmB &£ intaraat m. loim hy WFC, 

5* Equiti' partieipatld® by IIFFCp . 

§# Lawar imdarwri’tlJig 't^nniaaifat 
f* Exm^tl&n Imm alaotrioity 4utjri» 

S* fraaapart aubaM:^i; aai 

9m Eaufti* taraas’l mmf* 

It mppaars ttev ^rtatnaat* af a. tsHgtnaJtlt 

m 

Umu tilt cpan^iai as4 loag-tmm m«£ix3ums& iNiiffoa mF* wltH 
thf aatrtprtjaauJs in Miaaaui;yi£ mlatiiit jyiiijanansa af Ijm* 
cantiwa* Xdiig fiaaal in^aatifasii in tanni of tajn Mseaaalan 
ar® upper aiaat in tbeir aind^ even Ilii 3 »ii#ii tli® impiitiii® «f 
Peueiit en tills a^aaunt awif b® less tima tlie interest free 
teritt leans gran ted under sales tax refund JU^ui sabunae# 


considered sob® 100011111?® ©r ttie ©tlier as an iaffiortant 
ccfflsMeratioii for dt^iding ta loeat® in a baclrward 
district* Plffercnt ii^eatives wre ©b^iously/^ifiui tii® 
sswi ii^rtaaee* M terns ©f tiie i^rtaiso® tb® entre- ■ 
preasurs attaoiied to tli«n, tb* ■mrlmis facilities amiled 
bjf tbea couM 'be ranged as-foUowsi ' 
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4s«i®ta»« tiiat t© iwlii©® m&% ©r »eltt 
laputi i*#adiJ,y ©If®!!,®©]!.® Jj^ortaat ■ttei® 'fcax 

lotion m pr«Nli«s«4 ©utpiit &w ©named ijao©i«* ftil4irqp«§ti©ii 
ia ftirtfaer strejra^tiieTOd hj to® pattern ©f sMgg«®ti«w tJaat 
tlie ®atyepr«ieujRs gaia £©r l^im^aaaiat la. tti® ayatwa 0£ 

£rm pufeli© iostitwtioiast la the first instaiic® 
they were rather iraipe ia ■Bielr respoaseai ©aly ahaiit ©a®-* 
third ©f the sai^lecl eatrepreaeura* «o»tiy tlios® Jhawla^ 
awftlXi^ ®f ®®M f»cilityf reepeodedi* !tla® largest imateirf 
34 p«r ©eat, f®lt that th® «3cti«t ©f laaillti®® alieuid h® 
ej^iaaeM* Speelfiaallf, it aeaat higher rebate ia iawM 
tax, sad «x®[^ti®a fr#« iiaiea tax f®r a larger period, foUow. 
•d by lower rate of iatereet oa loaoa and loans cowerlag a 
larger proportion of fixed and working capital re«iiiir«i«at«, 

A gm»d laifflher of eaotrepreaeure also suggested tiist the 
iastitutioaa ehoyld help ^te unite in proouriag raw aieterials, 
a few also felt the need for narketiag through th® esdea 
depots to he eetahlished by th« laatitutiona^ and enother few 
wanted technical ■awletanc® 'to .b®: exteMed fey institutiwos 
wherever needed# In the sph«r« of aiiaiMstratioa of facili- 
ties, about one-Hti^tAof thos® reapend,iiig were speoifln in 
suggesting that teere shmild be a single age^y «isiiaisi»r- 
ing the various kinds of asslstam^e and facilities, and one- 
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fifth sagg®st«d r«iu©tioii i& p&p#r mrh mm, pmu^mm* 

Soae of th« f.lt teat tea faoUltlaa, tecanUvaa ate. 
need to ba puUielaad to a greater extant aa nany antra- 

pr®ii®(yiif’s hi4 Mt kiww ai^sMit th*®# 
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s«eti»r tries $a Utter FrecissM 

iim» wader gQm s sipiificessit stmetursl eimxiffa dtjurisi^ 


the last tws liecMss* file ssster &t indiiatrias 


sui^yh m ehmiosls sM mgiessrieg lies gronai rslati¥el^ 
imt i^hils the treditioeal industries muoii as stigar and. 
taxtilss tuK^s net Msiit |>aos with owaralX industrial 
dsvalapaHmt# fhe share #f industries hasad on raw nterials 
Irem agrioitllaiirat aniasl imstaalrf and forsstrf has dMlinsd 
stergihall^l that ei oonsumtr goods iachistriss hasad on 
local raw atatarials has doclinod significantli'i whila the 
cofiital Md intornotliato products iMustrios haws gained 
substantially* ^ the whole • industries with raw natarlal 
based location declined in relatiwa iip3rta£^e while foot* 
loose industries increased their share substantially* This 


change has nade tlie State* s industrial structure looatiojsally 


acre diwerslflj^la 


reads in Piwersifioatieai 


In faett i^weirer|! the owerall spatial stituiture of 
industries rwainiKi as concentrated in f&f3 9 m it in 
ItbG*. The most sigoificaiit change noticed is thatf laapir 



17 f«r ©ast @f factory : 

1975 a# me^Bdmt 26 par &mt iM 1960» wMla Maamt (iaelwl- 
ijig Oluiaial»«l) lias 14j p«r cant of factory at^lopsant Jjb 
1975 a» agalsat 11 por ©oat iit I960* Xfa» fii?« IMuatrially 
ooat ii^portaiit dlatricta^ SCao^mr* Hafixut* Uiokoow^ Agra 
Gorailipiir togathar olaijMsi 57 par oaiit of factory 
aic^loymaot Sm 19^ tmd 55 par oaot in 1975* Xba 10 iadtia- 
trlalXy Xaaat 4«nmXopad Oiatriota of tl^a State claisoad 
1*10 par eaot of factory wploywiot io i 960 tstiiXa tiseir 
ajUara daoIinM 1e 0«^ par cant In 1975* 74a fiw ragtoni • 
CantreX* Vastarnip BnndaXMMnd ayii4 MilX 4M 2Qt 37$ 

3&0 2 mad 3 par cant of aiiara In factory ti^^Xopwant in 1969 1 
and ISf 26* 3 and 3 par ©ant raapactiwXy in 1975* 

fnua t4a Cmtrml ragion lost gmtnd daaviXy wMla tiia Vmt»m 
gainaci* -^4© imtifiad tackward diatrieta as m %dioXa also 
aagparianoad a daoXlne in t4air ahara of factory anpXoywmt 
froBt 15 to 13 par ©ant* f4« mw faetorias eoin^ to t4a 
tackward dlstriets* also want indU^y to siic4 of timm 
ara la t4t vicinity of fadustriaXly tattar davaXopad districts 


. Xadnstrial stiwtiira of smt of t4a districts is of a 
4i^y «spa©iaXisad* natura t only a fav indnstrias acconnt 
for acst of iadnstriaX activity* XndnstrisX biclwsidnass 



i4d 



mad imk m dXm«lf asiooiatti. 

; Only & tm districts, Mesnit, Empur, Agrm^ faramsi, 
H&rada&ad, Allgarii and JL^ctomr Jjatv* alacit as 4iir«rsifi#si 
structcrs ®s cf tii* Stats as a idscls, mad ail tlisss 
districts are ioduatrially bsttsr dsvslopsd* k sturdy of 
.spseialisatioa pattsm ©f districts revsals tdat osrtaia 
clttstsrs of iatsr related indostriss sitbsr alrsady; 
axistf or, tlisrs is potsntial for dsifslopicg ttiaai and, 

: witd p»psr plttajoiiig sons olostsrs or tide otiwr ©aa bs 
dsirslopsd in sacli of th® districts* Sueb eadsti^ and fo- 
tsntiid, oliditarc k&wt bsaii taotati'vaiy idsatifiad ia ©nr 
analysis* Us® ©f a clast«r<«*appK>a©li gets fiirtber supimrt 
from tbe findings regarding tii® relationsMp betWM tiie 
base anal iaorwatiO. iMostriai aetitity* ttoe mm indnatrial 
activity .ims gone to^ the districts “wber® td# total indng tr *®! 
activity las bad relatively M#i level already! but ia an 
individual industry tbe mm factories mad additiojial 
ment is not necessarily fimiad to bave laen looati^ in di»«> 
triets wbere units in tbs same activity already axis^tedt 
it bas at least not t© various districts in tiui ssna 
proportion* In a significant nind»«r eases, tbe additi^ial 
activity in an industry bas im districts more or less 
in proportion tia tb« cnistenoe of anotber but int®r«*r«lated 
industry*' 






An «3Sircijt« itxpXtdM, iii'fe«ir«-4SjB‘triet “?iirliiti©a® in 
locatina ©f n«fir indiMstrlal aetivitj mMM during 1®6o- 
73 ia tiu*8 ©f amm mmro^mrSMblm i^rtaiaiiig t© 
o£ ©grioul'feai'nl iaXriuilynttC'toJ'® find pronoificiis&i 

«fforta by tis« pwblie iaitilautiajas, miggests ^lat iOtmy cm 
produn® sigiiijtioant i'#sul.1;s in a<iK^iiiation, iHit set in 
isnintion &£ mmk Inir&strao-tar* Jttjus smsb m 

tr«i®j»rt ponfer and banking iaciliti#® 

aiso ar® abia t© attraet ntw iaatorit® in a diatrint ©niy 
wkm tbt distrint i® famurabXy plaead in tariM of Xovoi of 
agrioisitiir&i dtfwioimmit and apooifftl offort® aro Md« by 
Stat® agtacio® ia tbi» ragard. Ib® prowstioiial offorts 
mdc by tbe Statt iastitutioa® UFFC and PIOIP), 

a»asur«4 in tom® of fiaaaoiaa asaiatanoo randarad by tlm 
io ixMluairia® in oaoa of tba diafriotf bo’vo'aarii so®® bo 
.produoo roauita air«a indopoadontly of ibo oliMir £mix»mt 

4bo fiMiag iapiia® tbat ii^ao ii%a1dLb®Mona liaira boon md 

.-■fee- 

ean/Offooti^ in gatting iiiduatriaX aotivltita inoatod ov«n 
in diatriota ®liiob art jnot irary faiRMrabiy plaoad in bami 
of gonarai iavti of ooonojiio and inffaabraoteift dairalopiiMab< 
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Wiaii® tii« of raw natarlal awaUafeilltjr 

to tfea nariset m faotor® ia looatioa ostfsoot 
Iso adatjpwsy la» ts^Xala tte locatiaa pattom 

ia iwissiwl^ ia ratiiar Timsro ®r« at Iwaat two 

propoaitAoaa n^alokt auggaat ttiwaiaiiras m pT&^LMSjag iiypotlwi-- 
ais for aj^iOalolai tte looatloiial pattara of mm IMuatrial 
actlvltyit Quo, as tiio IMustriaJ. aooaosiy of a rogioa grow®, 
tbe sigaificaaeo of hmlQ raw Mtariai a« a looatioaal fa** 
otor 4ooliaft8 0u« to tte Mtrgaoo* am luarsaaijag; proportion 
of intotrias i^eli art not aastd on tiM looaX wei^t^loair^ 
raw mtoriaXs Md proximity to Xljaal. ooas»i^tion« 
Iiea4 also b&mmm lass signifieaiit« to tht oittanti^ witti 
tilt imirgaiiot of ttoimoloi^ inwlwing graatar dtgrte of 
rtlationsliip iWMi indus trios t immifaoturimg 
sootor itiifiif prowMes mrkot for am imroasisii: part of its 
prodiiot* Awailaltility of uiiivtrsltl imtoiMtdiarlos and 
imfraat3mo'kirt» aM aggiMormtion mmrg% as mart iaportwat 
faotors im looatiom* 3oooM|) tdtr# ai^ara to bt a 
do^oo of iMivlsli)ijyity of tte iofluameais prodoead tf . . 
difforant faotors in Iooation» tiity produu»« rami to in 
timisim« txit in isolatioii most of tn«s ins# sigadfioanoa* 
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111# mhmm CQmlmlm, fets^i o« tii® owraXl 
©f loemti©© |»att®jni|t g«ts JGurttutr «tip|H©rt fir©® ttm f iwi. 
lug® Ito® ©%©i ©£ 

ttyi ^ari©iui Jt©©t©i*s ttiatt |jifXu@j©c«{i tbsif ^teisJUni ©© 
locatioa ©f tiitir faet©rits» TJie fact that @m 
iag |>i©|i©rti@ii ©f «atar« 5 >re««iar 0 atat« pr®jf®r®iiee for tbair 
©a'tlf© ploG® as a faotor Ia Xooatfo© of 'fehslr fao^rioSf 
on *^0 faoo 1% soggos'ls as if t^o oatropriso is tlMS Mat 
ioMS^iX® agftiit of proiAOtiojaf aM tAoroforog oal^oprtiii^r*® 
porsoiiai proforacMto is 'l&c dooiclistg' factor in locatJUw 
Wist ©ftsft* 'Im fact|» towtfort it ioolJt Itet avaiXaliility 
of i£ifrmsti%iAtit£® sad dsrsi^^pMwiat of prootin»ast facili* 
tios for raw mtarialt rotSizcaO tiia dlffaraacti in 
locational Mvantagos to a groat oxtantf and finding Gm& 
place aljwst out good as anotliert! ttia entropronoar profers ' 
to Os at JfcioM* fMs statement siimildD tewoimr 0® road in 
tlio contojct of tiiO' pattern of Iw&ation of am factories md 
•mplo|3PMiit in liie saaplO'* Mm wsi Jteoe seen auGst &£ tiieni 
are to te found in tlie districts and Itooations idiicli are 
relatl'volj tetter doweloped industrially'* It W 2 st|» towrrer^ 
to noted tl 2 at in aiost oases tde zw awterial is mat Brodno*^ 
looallyt altd€m#i it nay iNi ©rodrced. loeally tty tlie mmataa^ 
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'ter®i’»| ftiii i^s^t ®X “fclMi Is iiis@ swft 

locally j| aliyiou^ l^t a*ty Ini ^ ypld locally* llseyajforag iiiiaii, 
1ii« aotrapraowi's sKm in^rtaMa t# tda pxosliHity to tdo 
muf aatarial soome m nufliot^ itet in I'aot is liif-ltod 
is ly&Mi a^^ailability oX axraagwwiats lor psw^myii ig ttea 
stator ial siUiag tlio prcdaot locally* Ami osistoiMo 

ol tkosc ancaagiMoati is priiwrily a Idoctioa ol tdo loimtl, 
cojseoatratioii aBi aggltwaoratioa ol industrial aoti'rity on 
ti^o em teotf ant airaiilalillity of iafrastmctMiro tm iM9 
otliort of hdslt^ axo wstly liHiad to go togothor* 


flio ootroproiioiirs* - proforonco for lyji nati¥0 place iSf 
tdoroforof not absolutoi tbo gomeral assossMiBt of 'idio , ^ ^ ^ . 

place as a suitable location os eooiioaic grmtsds imikM 
boMsi bis dooisios* fbat is probably tb® raasos as to 
udiy daspita a hoairy weight of saasisgly persosal sos««cososic 
cossMeratios is tbo locatios of faotorias idia astraprajosttirs 
iiawo sot faood wsy locatios spaoific problasw is tbair 
oporatioss* fbe problims they fao* arc nostly of gasoral 
satura cowkis to all locatioss is tba State* Tbs mast 


oftes raportM probl<si bas bass that of arailability of 
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7 365 14 him 7 5717 • : . 
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14 621 IS TM -.S 197 
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262 4929 233 4141 *29 -7i6 - 
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